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Abstract

One of the topics of capital market research is the ability of management and working capital,
which is always considered by researchers in the field of accounting research and financial
knowledge. In fact, working capital management is very important for companies because it
directly affects the liquidity and profitability of the company and is considered as a key factor
in determining the value of the company. On the other hand, managers should pay attention
to working capital for two reasons: first, talented managers should have a better
understanding of the company's work environment, and second, capable managers can
effectively and efficiently use the resources of firms in the best possible way. Accordingly,
the present study seeks to investigate the relationship between management ability and
working capital management in the Iranian capital market. In this regard, according to the
applied restrictions, the data of 116 companies for a period of 10 years from 2011 to 2020
were tested and analyzed using multivariate regression model and composite data. The
findings of the first hypothesis of the research indicate that the ability of management
increases the cash flow cycle of the company. Also, the second hypothesis indicates a
negative relationship between the ability to manage and the cash conversion cycle. Based on
the result of the third hypothesis, it can be stated that there is a significant negative
relationship between the ability to manage and the payment period of accounts payable.
Finally, according to the fourth hypothesis, the ability to manage increases the inventory
cycle.
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