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Abstract

Understanding cost behavior is one of the most important topics in cost accounting and
management accounting. Cost stickiness refers to the fact that the intensity of cost reductions
due to the decrease in activity volume is less than the intensity of cost increases due to the
increase in activity volume, which on the one hand can increase the likelihood of the
company losing money next year., This variable increases the audit fee in companies.
Therefore, the main purpose of this study is to investigate the effect of cost stickiness on the
probability of loss of the company in the coming year and the audit fee in companies listed on
the Tehran Stock Exchange. The statistical population of this research includes 101
companies listed on the Tehran Stock Exchange during the period 2013 to 2019. To test the
research hypotheses, logistic regression and multiple linear regression based on panel data
(random effects pattern) were used. Research findings show that cost stickiness has a positive
and significant effect on the likelihood of the company losing money in the coming year;
Also, cost stickiness has a positive and significant effect on audit fees.
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1. Professor of Accounting, Binalood Institute of Higher Education, Mashhad, Iran
(bodaghi@binaloud.ac.ir).

2. Master of accounting, Binalood Institute of Higher Education, Mashhad, Iran ("Corresponding
Author: erfanian690@gmail.com).



mailto:bodaghi@binaloud.ac.ir
mailto:erfanian690@gmail.com

