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Abstract

The present study was conducted on the relationship between interest rate fluctuations and
the probability of bankruptcy with the bank's use of borrower financial reports. The research
method was applied in terms of purpose and descriptive survey in terms of data collection.
The statistical population of the present study consists of Bank Mellat branches in Markazi
province, including 120 branches during the years 1394 to 1399. Necessary data to test
research hypotheses by referring to financial statements and explanatory notes of selected
companies, CDs of video and statistical archives of the Tehran Stock Exchange, the website
of the Stock Exchange and other related databases, as well as software A new tactician and
guide was extracted. After collecting and transferring the data to an Excel spreadsheet and
performing the necessary calculations, the data were prepared for final analysis. Eviews10
econometric software was used to analyze the data. To analyze the data in this study,
correlation test and multivariate linear regression test were used to test the hypotheses. The
results showed that there is a significant relationship between interest rate fluctuations and
borrower financial reports in Bank Mellat branches. Therefore, the first sub-hypothesis of the
research is confirmed at the error level of 0.05. Moreover, the coefficient obtained for this
variable (0.709171) is positive, which indicates that the relationship between interest rate
fluctuations and the financial statements of the borrower is direct. The borrower's financial
statements are significant except for two variables: interest before interest and the ratio of
sales to total liabilities, and the correlation matrix shows that there is a strong correlation
between interest rate fluctuations and the borrower's financial statements.

Keywords

Profit fluctuations, the possibility of bankruptcy, the extent to which the bank uses financial
statements.
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