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Abstract

The impact of political connections on business organizations has been the subject of interest
for many researches throughout the world. Since executive and non-executive directors, with
political connections, can bring diverse benefits to the firm through using their connections
and relations with politicians, they are often considered to be really powerful .The main
purpose of the present study is the Effect of the Moderating Political Connections, on the
relationship between Political Risk and cost of Equity in firms accepted in Tehran Stock
Exchange. To this end, Three hypotheses were defined in the study. In order to test the
hypotheses of the study, the statistical measure of Multivariate Linear Regression Analysis
has been employed. The type of data utilized to test the respective research hypotheses was
panel data.Sample population of the study included 120 firms accepted in Tehran Stock
Exchange using accessible sampling method whose data were investigated over years 2013 to
2020 .Research findings indicate that Political Connections and Political Risk has negative
and significant relationship between cost of Equity. The results also show that in the Political
Connections as a Moderating has an effect on the intensity Relationship between Political
Risk and cost of Equity.
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