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Abstract

The aim of this study was to evaluate the role of past financial performance in earning
manipulating by managing real and accrual activities in companies listed on the Tehran Stock
Exchange. The statistical population of the study included all companies listed on the Tehran
Stock Exchange in the period 2013 to 2020. To collect the required information, 140
companies were selected as a sample by systematic elimination method. The collected data
were analyzed using data panel regression and combined regression in Eviews10 software.
The results obtained at 95% confidence level represented that the return on assets in the
previous period has a positive and significant effect on earning manipulation by managing
actual activities and earning manipulation by managing accrual activities. Also, the return on
equity in the previous period has no significant effect on the manipulation of earnings by the
management of actual activities and the manipulation of earnings by the management of
accrual activities. Therefore, it can be said that the increase in performance due to the return
on assets in the past period encourages managers to manipulate earnings by managing real
and accrued activities in the company.

Keywords
Return on equity, Return on assets, Earnings Manipulation, Financial Performance, Earnings
Management.
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