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Abstract

The company's decision about how much dividends it can pay as dividends and how
much it can accumulate is a matter for the dividend policy. Profit sharing policy is one
of the most important issues in financial management. Jensen and McLing (1976)
introduced the principles of agency theory and showed that there is a conflict of interest
between managers and owners due to separation of ownership from management. In this
regard, previous research has shown that competition between companies can be an
effective mechanism to reduce agency issues Be between managers and shareholders.
Accordingly, the purpose of this study is to investigate the relationship between
competition in the product market and dividends with the moderating role of corporate
governance in the automotive and auto parts industry in Iran. The study period is from
2010 to 2015. Findings show that corporate governance has a moderating role on the
relationship between product market competition and dividends.
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