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Abstract
Tax avoidance can vary from reducing the tax burden on companies by legally using tax laws

to violating tax laws. Reducing corporate taxes through tax avoidance creates excess cash for
the company that can affect the salaries and welfare of the company's employees. The purpose
of this study is to investigate the effect of tax avoidance on the distribution of employees'
wages. This research is applied in terms of purpose and in terms of nature and causal method.
The statistical population of the study was all companies listed on the stock exchange in the
period of 5 years from 1395 to 1399 that a total of 96 companies were studied through
systematic elimination sampling. Research findings show that tax avoidance has a positive and
significant effect on the overall level of wages. But it does not have a significant effect on
deferred wages and the salary gap of executives and ordinary employees. Therefore, the funds
resulting from the company's tax evasion increase the total wages of employees, and
executives do not spend these funds for personal gain and increase their earnings.
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