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Abstract

The tenure of executives is one of the factors affecting the structure, performance and value of
the company. With the replacement of executives, the policies and executive methods of the
company also change. The tenure of executives affects the audit risk and the amount of audit
work and remuneration received by the auditor. The purpose of this study is to investigate the
relationship between different stages of tenure of executive managers and auditing fees with
emphasis on the moderating role of weak internal controls. This research is applied in terms of
purpose and in terms of nature and causal method. The statistical population of the study was
all companies listed on the stock exchange in the period of 5 years from 2016 to 2020, which
were studied through systematic elimination sampling in a total of 122 companies. The
generalized least squares regression method was used to test the research hypotheses. The
research findings show that there is a positive and significant relationship between the new
CEO's tenure and auditing fees. Weak internal controls also reduce the relationship between
the CEO's tenure and the audit fee. Therefore, in companies with the new tenure of the CEO,
the audit risk increases and auditors receive more remuneration. Long-term tenure of financial
managers also covers the internal weaknesses of the company.

Keyword

Different phases of executive tenure, audit fees, internal controls weakness

1.Department of Management, Faculty of Management and Accounting, Farvardin Institute of
Higher Education, Ghaemshar, Iran (' Corresponding Author: Elham.mansourinia@gmail.com)
2. Faculty of Accounting, Farvardin Institute of Higher Education, Ghaemshahr, Iran.



mailto:Elham.mansourinia@gmail.com

