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Abstract

Cognitive ability is positively related to many financial outcomes. Cognitive ability refers to the
brain's natural skills that are used for simple and complex tasks. In general, these skills, which are
related to how to process information, identify patterns and analyze problems, are called cognitive
ability and can be improved by focusing on different areas. An important relationship to understand
is the extent to which cognitive ability is related to knowledge of economics, but this has not been
extensively tested. In this study, the relationship between cognitive ability and economic knowledge
and financial literacy among 353 active investors in the stock market has been tested using structural
modeling technique. In this regard, the results of this study have shown that there is a positive and
significant relationship between economic knowledge and financial literacy and cognitive ability.
Meanwhile, these relationships are positively mediated by education.
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