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A review of Intellectual Capital Accounting Literature: The Fall
and Revival of Intellectual Capital Accounting

Puran Shirmohammadi ™

Abstract

Since the 1980s, the world economy has rapidly changed from an industrial to a knowledge base. In
the new knowledge economy, wealth is created by developing and managing knowledge. This value
of creating knowledge resources is usually referred to as intellectual capital. Value is no longer
measured solely by financial results; Rather, the value of activities that develop knowledge resources
should also be considered. Doing so helps to understand how employees, customers, and activities
contribute to value creation and leads to the challenge of how to identify, measure, and report the
value of knowledge resources. Intellectual capital accounting was developed to address this challenge.
Measuring intellectual capital is necessary in order to compare different companies, determine their
real value and even improve their controls. In order to have better information for investment
decisions, shareholders and investors should have more knowledge and awareness about the
intellectual capital of an organization. Traditional accounting through reports that were not prepared
for these purposes could to some extent provide a suitable image of the organization's intellectual
capital, but this alone does not answer the needs of investors and shareholders. If the investors do not
have complete information about the value of the organization and its intellectual capital, their
assessment of the organization's status will be less valid, and this ambiguity itself will increase the
cost of capital for the organization. Analysts should also have correct information for a better
understanding of the organization's value. about the value of its intellectual capital. Considering the
importance of intellectual capital measurement, this research examines the decline and revival of
intellectual capital accounting by reviewing the intellectual capital accounting literature.

Keywords

Intellectual Capital Accounting, Fall of Intellectual Capital Accounting, Revival of Intellectual
Capital Accounting.
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