Journal of New Research Approaches ORGP BRSS9 wlkad
in Management and Accounting Gl § Cg g

ISSN: 2588-4573

http://www.majournal.ir PASVAY o AR Y le Moojled pzie Jl

Wgwﬁwo}'&'@bﬁwﬁb"SMO)géoMJiM;'

= P>

\ =
Y . "
" Sl Dl 39

VEOY/F/ 0 il 6 VBV VYNV 8L 55 56

o>

O 53 Sute Vb gl Sl e Ol pls & s sdide ) g e ples S90S 053 ST DL 5
S5 sbhalg 5 Lol s Jnd 5 8l bis 6l 6t o580 csalatl gla Saly Js 4 HIKoLo
RS Ollles 358w gl CdS S el Sl Sen 5 i aties |y LT IDiul el opl 48T Sy sl =
T .ol OT&L:A)"‘):.:{JJ{LM} Shas 095 Saals Jlasl 5 1) C)Bu Lyls slael (w plus (gal 693
s T e Gy ssles b 5l w5 e 5 sliel B w 5L s K0 Jalge 8 ST o JY e
Sl iowap e ol Jeol Codn LS a o pla CiST JRl5l 5 IRl Lad 4 Il 1) Ol plus 48 31
a0 90T Gy .l o pla S 5 o gl 031Ul alaly 5 e sl (Gial 093 oS i
— S  Aalie ADY sl 5 ES A NVFY ) doe Sl 03 8 o3litul 48 ki o O g S5 ke 1 G
oIl o &S Sl OT 51 ST VFee JINYA0 Sl o3l b Ol ol Glosl Lrs o3 ekd b0 Jle
T o ple 8 2S5 03 (ule 45,05 3 5 Hlslias o dlasly (o pos 42 58) (oo plom CodS L ol
0595 &S sls Ol Jrags cpl glaasl .l YL v il CidS (Gl 4B pdy O g g e Ol bw g
s gl ) o plas ClS 5  ples o)) el Ll 5 s el (sas

Sl slaosly

slo pw a5 cuujg\.w> Si 059D cwjb} oyl cwﬂlﬂ} C,.:c._;

Ol 3l 0y gl Aoty oDl 13T ol o plam iyl pusli )87
Ol ehgia g 55 ply ol8Cais (5 5lbilasm )l gl IS

Ol g g olg jown domly oDl 33T ol ¢ o plam iyl gl )87 ¥



FAA-VNY o VFY Sle M osled cgolbla 5 Cu e 53 0p s a3 S5, \

dodo W)
oS5 Sl Codlis S Olaebl Jpam oyl o Fte 31 (Jlo BT Lo 5 Sl Gl so gl
Sty 3550 DL L 5 JLe gla Sy sman a5 slael o bl s Ol plas 355 o0 sled 4
ol (bl red g o WIS L SleMbl Clis Coge 5 Anla e Jle Sledbl 1, b S T
S 0T or sl @ s Caliien glo oy ol DL (S Olgiess Jate Ol plu Lo 55 Il glo) 50

QYA S

COLSan 5 4 p) ol Jlo 158 4 slazel Sl 531 0 LdST gl (sl Shae 5 e 51 S
35 3 o Gla ol o 03 Sl ES 5 Sy e odge Il Gl g0 4 ool S gs d S1(Y A
azsy alis Olv plus (G smas (Le—” x50 (b s e S Ol 3550 43 Sudsbizjjﬁjotkclu
0335 45 Sl l pame (B3 g5 0 3 Kl S D Dl gty by o) 1 loges S Sl U
353 53 L I8S YV (D) ol 0ds By i by o pe (gl Caned oS 5 IS
Wil gea sl Jooly S a ol Glosl b wyp & by e Sol baamaS wi Eol cOlu plus Szl
5 B Yoo Jlw s 1) Il 4 by e slasyldibinl s sds Ctn (LSG jal Slnlg Byl w99 O prmeraS”
O b ag Al 5 oo (o plom Do S 1) Slods p55 457 38 (5 (SlodiS 5 5dome (318 (rioman
(Yl T sl Glysl O gemnS) bilas o 5o (iS slgiin 545

Cd o gl by 3iST S 50 (T (Ghead 093 055 sgdos 5 Ol plu (Solarl 25 o 056 (ol 5 osdle
Ol 3o OB ol Y0¥ 23 5 S o Ll YooY (Yo 55 LuST- sl 056 o sl & Ol 55 oo «JEe0l giea
Mol &G Gl (o plo I (o300 Jlo g Sl 1y 555 Ol pide 5 OIS 3 ST on ke 1y (oo plo
S 56 s LasS 5 gl i a0 0L Sl Blosl 5 s Ol ol dins i
Voosla Yoo s pluConlin g o gl ColS (Dl 5550 53 ale w5150 OV s 5 O Ll ws
ot e Sl 3o ¢ oy 5o e Gl 58 VWASIO/A Coguan o3 Olasle dame (oo pla Sl o Jadll ) g2
Ly 1y sdmly &S 8 G50 w3l s JEes el S )b Wl Sler C3 I8 1 dm i Slone
Lalo 5156 0 $6)
L;ug;_;w,u;s,,:&i;;\w,;ﬁyc,:)dgj)adwyf,-\C&:\L}iu,amgw)w«w;,w
Loee 53 (YN8 )8 50 )) Asl oo 08,5 0T lalgy Gl i 5 15 35 )3 S s poman 53 5

2 LSS o6 SLedbl (LgT Ol (ealamdl Loty y oo il g5 g3l OVnb g L 55 0l (550!

! Boneh et al
Z Lee
% Reid and Carcello



Y wﬂww}wﬂ»eﬂ.ﬁlA.]@.bjuﬂﬂwé-la;c)):cw&.\ﬁ;\

05,5 5oL agad Bl s i jlebl 5 ol T 4l 5 4 AT 3 5 Jitee 5 6l b 85 8 Loy 45 Wipd s
L6 s 5 S Ay Jsls J S sl Btas o Al o o plam Dl 3o ¢ Jin 51 45 5l
a5 b el oy sl (on SBT3 00 ol 3 g 0ol 18 sl s 200 ) b G e om OT
IS ChS Ll 5 o e IRl S5 5 5 3 5 O S el Slaronad 53 g oo Sl o 255 5 ol
RISl s e a5 e Sl i plu 1 4 55 ST ol e Ol ste 4 g e Dl o
gl o Ol i Lo 5 ld o ol o (6 gm 1 ilibee (S8 gl s Jo Il Loi 5 )87 oiS”
Sl 5 (oL U 6larl) gl Sl 3o i 2 «OLT o 55 55 50 (slaslgiing 51 SG 457 Sl ool 51,
(XN TS5 5 085 Y008 018 5 FLED Ll o o sl (Gehd 0553

Ans Ol gl S it oolidis opl y o plem (i 053 (2T 5 (ol b (ol D) o plum 5 2 OB e
5 ISl L 5l (6t 052l s 3bal sla (SKals s 4 8o & LS 53 e Y 5b ) sl
o595 LT slizel S o b giue |y LT Bzl jal ol 457 Stls dial g (5 (slaaiul 5 o> iy
5 S o obol Ol plus 55 (g laby ela| 487 (G U5 5s o sible Lol (6w ¢SS sl el SV b (cas
OLloen .5 5 oo plum oS alS Eoly ol (Sn 5 (Y10 ) 551000 oo ot a0 1 LT IBial 5 5 b
ol Jlast 5 ! o pliee s slize! T Ll S a5 o s ol il (b b olrl) o plesm 25 2
wj_:,c),@;j,pglbg;gxzdﬁD&‘y54;5@JVm\g;T@,b;l.cM\oTczuj\u;ﬁo;u
b 4 (Y ﬁouj(.g).uswdmuabmm,bouﬂtwSg,mﬁngpg,s}wmcb;\
Slrse 33 35250 Coenl b Olalzdl 5 Olay o Jlas )5 Ol lielgw ol ! bl Ol sl Coda (IS
oo ade SLas oles 5l Olaml 5 3 sl 6 O g b el Lais | ghie 4 Ol plus Sl b
AP OS5 (5led) ditad o plu CodST 21530 JUs

(L1 L ol gl Sl o S5 Sleransl @0 it 5 b 40 OIS b sy o 5 4 (g 5o |
35 Jlazt a0 Dl 5 5oty O g (25 05l s 45,8 jo & LBl oo ol LT LS ims OLas ST
0 OIS e oS iy o a5 4 e (s b o 5 s (Slae 38 08) oo OT (glaat 3 4
(ol Ol sl 53) &8 1 Ol pla b 5 4S™ LleS 5 6l Cogllasl S35 6K Olgie & i 2

L o chiad Ol pla b e SV g alasly ¢S5 (sl ls &7 oS 0 5 Lloks o Lo

! Ashbaugh et al

? DeFond and Zhang
SLi

*Lim and Tan



FAA-VNY o VFY Sle M osled cgolbla 5 Cu e 53 0p s a3 S5, f

i A ey Sl e b (53 Sl by Sl Saa YVF Ul 1S 6 e
Co b ol bl (659 6 Ol il (61 OIS Wl pun 51 Cblim (suaTHI8 (g o b Il ool 0
J 6l m o Rl ool S5 s o (281 o e oS ¢ pmal (sai 055 LT 457 5,05 3 555 (slan
Wl ol s g0 L b ol i S

Fos 4ol S WAPIDIA o yn 513l Glosl 5 oy sm Olojlr g plom Sl g Joslly 5203 V2 03l ¥ 6 23
2 oo b SIS U e SIS 0 5 (o oo Ol g 1S o 0l 1l Blysl 5 s Sl slyps \WA/NVNY
S5 3l 5 S o gl S So5 b el sie Sl F 5 1 ey At s G B ol 1 S
¥ o3 0LL N dla ¥ Blis Odd (6 o 51 g 0tdnl (ol g ploo 3doms 3 pdy o 1y odiinh &S5
(] s g5 50 s

S i ol o dile 3L wstlial Ol (g1 Olimean OT ¢ g plum 4w 3o (Sylar| L2 5 055 (Mo, 93 3925 L
Mt ol e sl HIE 1 ol Sk e pla (gas 0593 5 (6Lt b (ol ) o pla d o iS5 >
(02255 5 O Joles Glosl s s 03 (o sl kST o plu (Sac 050 AB bl

Sl bl e 5 o e 5135 )Ll el 051y 015 0 gl oS SIS 1 K0 Jule
s e S Ol h e 355 oo 03l 0l 6555 CuhS o plas CuikS g gl S L gl
SBL ES 3 a w plas g e 5 35l oo b 1y S SleMbl 1 Oleis 63 S 3 K& o ple
S g Sl Sl 3 Sl gl U5 ol 35 oo 1o e ol (ol BDNil) (b (g 5 (St
Aas o il (CaaS L Ol Oluis &y o s o) Sl sla

oty gl o s om0 o uus 1l pla a3 0 51T (ol & gl i 2SS g
s lin plie 53 5 pime Sl jo 23013 3 g5 o plom SOS U5 5 o plom O g i o SBT3 g0 it
L Slaladl 51 (208 Jlazrl L 5 0 0E n a5ty S o 5 S S 5 kel oS Sl L
Ay oh i (B (5593 0 bl L oeal

YU & g sl Gls 5 &5 55 A sn Ol & 1y gl Olajlo 01l 53 48 8 0 gla 23y 53 JS )
35 2la OS5 Ol o w ple Olojlo daws @ 0d oo pla gl &S5 ol o (5,8 o 5 55 Ol s
ol S g 53 503 a5 2L Lol S LT Je sls S g (31 4 g 0 8 8
sl Dl 30) (oo plecm Dl g sl a4 0s (o ple (Sla OS50 ¢ Jlie 5 Zuils sl o 6 YL

Ol g ol ol S 587 Ol s s LT 03161 48 355 0 485 Lo 53 (Lam) Oybolo amslor puie

! Public Company Accounting Oversight Board’s (PCAOB or Board)



o wﬂww}wﬂ»eﬂ.ﬁlA.]@.bjuﬂﬂwé-la;c)):cw&.\ﬁ;\

by e CodS Calg 53 g 035 I35 6 S (83 kel Ol Sl (e gl OleSla Bl )3 (o e
Sbls Ll g 0 b 5 QLSS 55 50T (DRl L Blod 31 (6 5

iS5 gl 031 sy el (S 0593 iikad S| gy 4 2R onl o S s 4 a5 L
D315 5 o ol

PRI Ve 9 S S Y

S5l B8 4 a5 by sl a3 el (63T Sl Ba) o e S S BES 8 plew oS
O Lo o sl 35 g0 0330 (S5 (goukds )l Sl bl (g I8 wle o ¢Sy 21581 s 4 Jbe
el Sl 55 5 (glos s Sl S ES i 5l edd &1l Sl Gt Sl pad 4 3L dal 5 i1 530 50

Lo g odd @l b Sledbl o sas 53 o)kl Olaind ¢y b s Sy oo gl 551 2l J gz
555 gl 4 Sladst S LB 555 o0 sl b &S5 Olu plas 31 5587 ctadaal (sLis 3 il 035 ba &S5
ow\wumspouﬁ\ﬁbw_,:,m,.\;iuébk;uaﬁw,w,al,laf;;u)otf.usum|
Pl 56 el oyl (o3lamil BB 0 5dle 4T S O oo ol b 4SS ol 3 e lales] 4y o
OVAY (5 Ol ) ol oo 5 OT (L3015 5

Sl 0Ll 5 Ole plas i (oDl bl 5 Jbo (6, K18 ol Sboms 5 sled Ll 5l
i comge ) gl b s e ples i RIS al (e 3005 sy (o laslEl 5, cpl ) e o0
ko Jl gla Dspo 4 (Al e B S 53 e U 4 el odd S gl s D
Odd Hlael o4 53 g e ples iSRS ol el 5 &S 555 o IVl bl )l 5
S a5 0L E0 56 Sllie &y s e 4 (Y008 CoLSan 5 U8 548 Jb sla O s
S a I s Oy 4 b 6 5) Jbo 6, K818 4|y 08 WS eslizul szl ¢ plus ok Slsl 5 il )
s 2als (e plas odias i b

338 h ol SiS 5 Izl Rl G ge el (6l 095 i &S 555 o IVl flis 5 b
Sl o i oy 56 () (2l 2l S (on bl (o il (6 i 05 g2 5 Lol LB (63La5 ¢f 90 0l O
Ll sy ol Caeal ST LS ClaS sl

S Sy ol o3ks3 b e o Sl el 3IS Ml o 3Ll 4 e laaT g 5 Ol Sl Ol
s g 00 9 d oyl ia el (gans gl kg Ole plus g 5 g Clby s g xS Ol sl
3T A J 55 0 0 skl 5 55T 85 Sl gl A g0 IVl 5 gy OT (5 03 5 0351 Jlo

| 6&1‘.19‘5 r‘ou‘ P é};)"\":"\"i‘ QL»J.:L.«} C,:.S\as ,b.:}u).: Lg\o)U J@JJJ‘ cQT UBL&I.A ‘;Lﬁ Lguu{\y)

Guletal



FAA-VNY o VFY Sle M osled cgolbla 5 Cu e 53 0p s a3 S5, 4

ol

Eosr 4ol 5 VWAPIDIA © gan 5lsles Blosl 5 oy Ol g plaom Sl g Joadly 203 V0 03l ¥ a3
A b S U g S8 5 5 g gl Sl o 1S o 631 sl Glosl 5 s Sl 61y 55 VWA /NNNY
S5 3k 5 s ol o B 5L ¢ Mo Sl ¥ E8IE 1y iz Slome 38 5k olindl 51K
¥ oys5 OLL 31 dle ¥ o Odd (6w 3l o 0kl Lolndl g plo Sdoes iy i pdy |y oddsl oS4
.,U\}}'GA.S&JL»\Cc)):):)lfdjwégijﬁac&Wyj\gjicjﬁ@)y)bw.@\jleu)ﬁfdew
Eb 5 e ol b S Jsd ) e S K03 (o gl a3 0 Olgie 4 s Ll 55 b
3 ol Joall) s pl o g2

SNoke i esle cal g b g (B sa ol

oz 3 ol oL L Slale Bhsl s 5o Shpdy (Bl b Olejlu 55 o S oS 5 - Ll

ol sl b sl Glosl s 3 pady (oolie b Oljle 555 ol O S ) o b salS o - o
S X

(rses 4o Lple plew Gl i - o

LS b (I B S 5 Jals Oyl (oDl (65 sgea Dol Blosl L5k 058 § b e Jbo Glasl - &
(S ts S i ( Kantifl Gladstin lo w5l S 3 (I8 wle GG siis (5,108 4l
wes st i 5 0l3ler Blosl 655 o S 03 e GBS B ey ) ol bk dla ey

zen Ol 35 o J gokie S5l Bl oo goe 5L oblite S glam b sl = &

3 St ol Sl o o8 s ol 03l Sllgr Gl 5 s Sl 5l Sjle b S o 0 pad o) o7 T
od s 485 I B ol (S il s il 1y (s g SES b (3l s Jie (ol JIgze S
5 GobT Slwbes LIl ¥ e I LT Sl 4 8 &y gup 5140 0 ot o O and 5 aewloms (51, LT Sl
axalor (gl 1y (0l 4l ja G skie gl (o p el D) ge a0 Tl ol sl e b ) s
. "J"’u'i.)"

Salos 4 pike gl Sl s 5 035 (5146 > Gla ezl a5 5550 4238 ) g plu g s Ol ke i3 2
iles o o7

o e ESG S i Y8 el 10 e oS I ST Ml 351kl 3 (gl blea Mall i O gl 55
S 0y93 e b, Kaly 45T 540 e lail 505 S Ll Il VO da 1) e plas desge iS5 2 Gl a0

RUCCRIOWS g (VR 25 JCS-WR PR SC RV [ S PO WL W



\% wﬂww}wﬂ»eﬂ.ﬁlA.]@.bjuﬂﬂwé-la;c)):cw&.\ﬁ;\

O 83k sl 4 gezme 53 Ol plao Bl o)l 5 YooY an ola V7 5550 4l ao i 5 L) O gmnaS”
WS sy5e 5o 4 Gloly Blhsl Gl ey 53 eld aB s GBS A 355 53 S & 1) e ples &K 8
k”upum,ngu%§%¢;‘&wYyagbgfﬁu>a&,:gif»,duvydgaﬁﬁrudugsfz
S o A IV Sl s by (g o o 25 2 o Sl W1 5287 LS

el 10 1S odd b bdow (gl o L, T las llkal 3w sl glaa gy Sla O 4287 s
A I 8 5ty S5 SLS1 Il 55 058 Sls by (o e 65,5 2t 2 el os |2 Y1 p5Y Yed
el 03 S

23 Wl £ o Do Jle V5l g gl 5,8 i3 2 &l 03 i 3 55 0 T etz VU
LSS 5 b g el 315k &) ple sl SES 5 gyl Sl Sl YN o STVF
Sl (2l sy se a4 Doy sla B0, 51 (S8 Ol 4 1y (o ple Sl go 1 255 2 sl
o ST el Sla 4 YN s VF B 1y 5 i oS 5 g sl Olais3 5 Oledddle ISl 0315 3
355518 5 yshie peed 4 (63,5 5 YT asleole 43 5y ke 4SGT

T 03k (A e dghe 53 Jold e pla (Gl 0)53 055 3gudons Com ST el S5 OLLE
5 Osthan) Sl v plus dun g0 CEMPJ:._.;U ngii.sj Olpde 9 8,5 03y 33 jogesa owplus 38
N PRI oW

GSlols & ol plo 155 5,108 5T Sledbl K 4 G I wlo o 555 Wl 5 o o pla S
Lol o 583 Q)MJKL.?WJ Sl 5585 e oo 4151 Sl Sled| b)y)ﬁ‘*{LSv\:ii’: cLzen YU coas
ski )18 I SOl ChS 4 by e (ple) Comlad ple (e CohST BIHIL T (TF () 5 52
OSan 5 6 5) Ll or plom b 458 5 SV Sy 039 5 oml GolasOls ol () 5 b o 1ol
Ml 3 (5l e ls Ol g plom ale i 3n 51 Y game 238 (la 2as 3 plul pl 5 (T00A
ala o a5 Sloslizal b iag ol 5o L (VW O 5 JelS) ol sbioslizl o ploo S 4 S
BB e o plem wlopm auip Dl LT & oS (o o p il kS Gl obre Ol plem

O b S o kS ol (S )55 LS 52 5 S5 ST g e Sl 50

' pCAOB

2 Hamilton, Ruddock, Stokes, Taylor
3 Choi & Lee

* Cassell et al



FAA-VNY o VFY Sle M osled cgolbla 5 Cu e 53 0p s a3 S5, A

0 9H Sdo 8.

Pl ol Oy 5 D) s 4 Golid Slaand B (S Olal 4 a5 L

2403 35 (6515 Lre LI, o sl CatS 5 o sl o311 o 1 SO dud 8

lad g0 Jdas 1y oyl CdST 5 o sl o310 bl sl (G2l 0593 1P dud 4

SRR (IR

gs= N o5 oo e ASb e ol GUT S s o) 00 5 o2 4k 15 ) Bl e
Sloslial b a5t st 09w £, 0T (g5leT iy 5 (ans I SLeMbl loslial L) (g3l 55 m 5 2! ol
Qu,ay.a,ﬂw,lplps;lud,; o dd g pluc 5 231y DLl il o0 (2dl Sg)) oS 5 slaesls
dmio 5Dl (jlweslel (gl 5 Sl 4Bl i LalS 3 Jle (slal; oo SLDbI | 5 21 szl SIS
.L..ﬂh.,\..ia:l.&.':,w\\)'ﬁx‘)\jélrj\' s 31 OB ko 5 4 525 g 9 ST 03 28

0333 (b O 5lalgs Byl s 53 o 4y dy S 8 adS” Jald (2 0l 5o Jin) 50 (s)beT analr
1wl 0dys & Ll (65T amslr Sl 5 55 ol o didl o (la # 0,95) VFr e b VY40 e

LB ) SIS S g 3 55 VF s Il OLL B 5 WA L 51 S s 53 WOT oy e

LBl I sl 5 5 485515 et dlolan 350 LOT plgw 5 Al 2 55 0T 5L, g0 SleSLI LY
¥ e 2050 0083 (b 53 5 A5k sleidal UL 4 gme LOT (Jl Jlo 0L cans e CobB 21530 ) shiees ¥
sl el Jbe Jlo

(S wle i GlalS 5 (aeSTL & jo Lol S 8wy g Slaw o (S osline b Jlisle s 0 f
Al s LS (o e e sl sis

goame 53 ks Ol (LT ansler Olgea VFer GATAD Jlojoysn 55 S0 VFY wodd S5 Lyl b 4 e 5 L
el 0 45 551 5 0 93T 590 (S5 15 —Jla) odalive ADY sltas

ORI S ke 9 951 .0

el ok 3zl (Yo V8) "y 5 5 0Ll 1 g 55 ook oodad Joke 31 2 s s st 05057 (s

(\-5) Jue

ERPit - B0 + P1BIGit +B2TENUREit + B3 (TENUREIit*BIGit) + P4SIZEit + BSMTBit+

B6LEVERAGEit + p7DISPERSIONit +B8AGEit + P9ROAIt + = (B10SIZEit + p11MTBit +
B12LEVERAGE:it +B13DISPERSIONit + B14AGEit + B15 ROAit) *BIGit +sit

!, Eviews
Z Brayan & Reynolds



wﬂww}wﬂ»eﬂ.ﬁlAb{‘)juﬂjwéw'c)):cw&dﬁ;\

0T 45 &S

d Il )51 &S 5 4l 4w 8 ERPIL

8| WISYY I g WP R E =] €11

d Jle ;31 &S 5 o plus s 0,53 . TENUREIL

Bl 551 S0 o g5 mer (b o2, SIZE it

d Jl sl ;5,::CLPL;J_:;M:J-,\,,mmz:rt@wupw,\:MTBit

Aol ol oS il olls JS 5 s b a J5 LEVERAGE L

@l B dle a1 ES,0 g a5 5w o sl 2T o d slae Ol il bl il :DISPERSIONt
Jlo OLL 53 plew Cand e (8Bl5 o 2 3 500 Slgie (8815 g 2 2500 b Sl s g 183 50 (2 oy
6l 03 5 b Slslg Byl oy st dle joi eS8 8 Sl JLa :\Mﬁbﬁ)@ AGEit

Aol ol oS o b olls JS 5 s alls 5 5 ROAI

s Jde (L) s obilesl et

BOT duwlo 09505 § Al (S sk

2L Ol gt plem Ollo (3 g 4 58 51 Y pors 2308 (gla 25 3 ool nl 2 ((ERPID sl 4ty 52 -
o g opl 3 (YOI OLs 5 JulS) ol odbioslitul g pla CudS & Cod S8 o 575 (41
ol 2 o ol plg a5l ok 43 8 5 s g gl CkS 6l (ke Ol plom Ol G5
(ol dde 5335k e dlos 03,85 S

ERP = Div(1+g)

+g (1) o,
plew 455 ERP

ol 0593 o i 55w DIV
2593 0L 53 plew s P
Pl Sl plg 0t 35T (@) sy 55 03,558 by e 55 Al oo plew okd 35T sy 550
Ay b o 35T 5 S 3 IS Sldle DMl 4 ar 5 L oS Sl b (S el e ol 03
(Y8 OS5 s2l) LT o Gy 5 bl 5148 oS 3 5

G= ROE *(1-b) (Y) alal,

35 Ao )30 5 (plas Ollio G i s Jalls 5 50) plgms Olmlio s 033 &5 Gllas ;45 ROE 0T s o
<2l (DPS/EPS) i



FAA-VNY o VFY Sle M osled cgolbla 5 Cu e 53 0p s a3 S5, Ik

O dplone 0550 3 Jituo ytio
Ol &S5 G Jitme o plu S1487 3513 cpl @ 0,Ls1 5 Sl (65lome ke <SG :(BIGIHD) o plus 03151 -
el o Sy g ol 03 5SS 2 e ABL e sl

093 (Y048 0L 5 6,U sdl 5 VAP o) (5 sla iass b (TENUREID o ol (giiss o055 Y
35 Do 8l m ) S0 Sl Sl 50 o plcm o gl &7 Sloj 358000 Ly o5 Ddaoli ST o e el
Sl SLaD 50 o ples 857 355 0 iy o3 Ddaddly Glaj o e (b 0593 AL wnils Hlastl s Jlu an b
0533 SdaOlos (o ploc= 035 iy a5 55 (ml (Slos bl s Sl s Jlw s b & Se gl 2 1, 287 ,3 oS
w,,w&wa,);.mct?guumu,%@ug\)dﬁ&gudug,ywﬂw‘\f@l@u;
el Jls sl ol =S lo bl y ke b sl

BT dulome 0956 § I 8 (S puiio

Wl 2 55 0S8 a gl g1l mer b (2 SIZE) oS s o jlail -

el 83 B30 s plg 5L 2501 H(MTB) o8 5 s, -

Lo obls JS e b as S (LEVERAGE) JLe a1 ¥

@l 5 b i jlome ol ol b ol 2 ((DISPERSION) plgs 85 5 ity gllas oS0, -F
el (315 e 2 35 Slgin (A8l e 205 b ol g 2 3 g (i Gl g B 3 (G
Jle OLL s plw Cas

WLl 0351 Jab Jlslg: Blysl st 03 S 54 pla Sl st ks 02,80 (AGE) &5 )0 s -0

e glils 4 el 3 s S b el ol A(ROA) b o1 ls 03L& 5 -7

B9 R Sasl A

ey bl -1

iy e Gl e g L el Sl o Sl o 03,57 V=5 055 3 G Sla e b 5 ST il
ST ¢ Bl ltie i o6 55 e sla el 4y by o SleMbl fuls Gutes b eyl ol oGl oo &y g
2L o e ol e Ol ol dai ( S8 (sl e L b o DSl ¢ pimns 5 6k ¢ SiLee
S o 0315 0L (61 (ormlin a5 5 ol 50 53S0 5 sl bl oulias 0l o ol 80k (555 0
S 5o/ Slie il (shyls /0 VY wla o/ VY T (Ll i) e 4 58 5 S0e . Camlaosls
S 5 55 e 458 5 Ol 457 das e OLES l 3 1 /107 55 55 (6 5lme ol il o7 +/FFY s

Jolas sl o0 Sl o /YF Ly ol 03180 580k ol 03 51 o y3 VF 350k Lo g2 5 gb s guny 2 3 50



AR wﬂww}wﬂ\.&eﬂ.ﬁlA.]a{b}fuﬂjWéMc))chJiM;\

ey YF sgds aS das e OLES ool syls 2 /FYV s 9us 55 (65lae ol el 4 ST Y Hlude ST g0 Hlas
Ao gw plu Ol il law g cwy 53550 g 5

33 Solome Ol il 4510 e jSTIa 5 ) Sluie [l (slyls oF wln OVFF Ly 55 o plo (sl 033 550k
ol el 03 4 Sl # 53 Lo sia jsb 4w plu 8 (Golad 055 45 das e OLES pl 5l F/FRAY 550
S ST 5 Vo /00 F liie J3li> sl ls OWAFF wle (VF/394 L s (L @s b 02,80 oS s ol
550 45 e 33 O b 0310l Lo g0 Ol e 4T s g0 OLES ol 315 V/FBY s gd 3 (65l ol el &S VA/N P
(plem Olmloo Bsi (5 85 il 4 55k o)1 o) £S5 Loy e S0e el 03,9 VAR 5 )
5 4 0T Jldie ST 5 5l o350 YVYY OT jlne Col il ldie .3 )13 /Y80 550> s (slabe 5 F/FFY L &5
R FF s sd ple bl G H5L 35,51 Ol pe dam e o8 Sl s (g0 ) ool 4/FFR 5 2 /FFA
OLE ol (141) /708 Ly 5 Jlo o sl et ls Gline ol mil) (:00e ol 035 T (6 95 35
el o S5 s l andllas 5550 lgS 0 gl oyl Hlitle Ao y5 #F Uslas Lo sze 5 5b 4 45 das s

53 ES b e 45 das g DL b il (VBN WIS L5 55 ung 03 &S, pee Gline Ol i) 800
V8 L 55 La iyl 0330 5 Olas Ol i) 800 cogdhe &y ol 03 53 S WV 330 o a5 5b oy

5L AL,V dslae &S 5 s ol ls s L;)Llfst.ll.afﬂ eSS Sl aaS das e Ol Cpl .l (4/VFF)

Ll ol LS
G (S axio ksét.ay')loT:\ oy

ke Apos ol Blmil Ao Sl P
/PN AR DALY VYN (ERPit) 4l ju s 50

| ) VYV ) VYE BIGj) o plus o100

10 | \Adks ¥ O/VFF (TENURE;) v plus g5 0533
ILVARE R/ V/¥0N \¥/APE VY444 SIZEjp) <5 5 o5l
4/¥F4q /FFq YAYY AVACTIN 742 2 o (MTBjp) s 5 1,
/400 Yy ALY JEEY /808 (LEVERAGE;)) Ju oA

Olpde 3 g (f by bz Ol
VAN ofre¥ VYS¥F VAt VAT
(DISPERSION;p

FA 4 \lidYs W VvE (AGEj) 5 5 jas

/¥ —/f0 ¥a)as VY7 YA (ROAD s ls 633 &

S slaasl sl



FAA-VNY o VFY Sle M osled cgolbla 5 Cu e 53 0p s a3 S5, Y

Gbl.,mlglﬂ.f—‘\

OBR SB4o S mls o N -Y-1

s O S5 s o b DB Jie (251 S s () Ml a1 S 0505T ke
a3 33l DI s eab S Bl sy 0l Jale ol ot O 85 Ba) e 85 o3l
5 okd 355l al b e 3l Sl ey g ek Sl Jie 551 S ol g ek plesl (sla esls il
b il F LOT (gls sne

(b o (26k) w19 4ly ) Ogo3T

@Bl (s 6l 4Bl e S5 (K55 S50 = (S0 Ogmen (050 3T 51 Y pene Glej (g glaesls s
S e oUle oy 5 (sl 018 ga3 Bl (sbaosls 5550 53 Jlm sl b3 0 o eslinul (Aol als 5 O 503T) ba juice
5\,\_1\,,)}_15.;‘&_1\‘_;\}_5.%_;QF;TL&L@W&\;L&;},@@\@V&gsﬁuum&ugyﬂﬁ
Bl o3 5 slsline e 5 ol 158 8l sl Oa3T al b 35 eslinl g pla 0 pa3T

o iz pUle Kby G sla it & bogp 0 Z 65LT 5 (6 lkme pebam 035 8 o dlamBla ¥ 0,5 55 57 4 SSkes

NI
&5533 Sooly QB&)T YE v P (<
90T domis Slobze haw  Z oskT (Ho ) jiw 43
Lzes Bl Jde (gla aze 5550 0 3 HO 42, YARR V/Y W Lies ble i g5 sl jaze

SR sasl o
ol Of $19OLS b9y o (3k2) yod F 09037
ﬁ?ﬁ#;:b)éwowfaéwwbwﬁa6wcb)°6@‘qbd"§l’{ﬁ’j|:oyﬁ
APy V) 358 enlizal b ST L slaesls (a5l eZal S BL s 5 (0l 31O

(2l 151 Lk 9 OLS 85 oy lio b9y SWul) pod F 09037 ¥ 0,1

O 90y dm ‘_;)\.sl;.suck,» Fo LT Ho) jivw s p
545005, Ho obej 31 8,8 Jai ;s LOLS iy, 5 eslizal

./... a/qa?
(Cl g b Ol 31 L 5 ) Sl gyl Sl SIS L gy 4 S

S 5s Ol ewbie Jibe el 0 5a 5T 3l eslizal b Bslas & 515 b Sl gladie o el oo Jl

J)‘.SC,?&)\QUQ‘;‘JJJGMLM)JOJ&)&)\JL&AchUMLGQ}AJT)J

! Hadry



\\g wﬂww}wﬂ\.&eﬂ.ﬁlA.]a{b}fuﬂjWéMc))chJiM;\

(Dolas 1 1 Ll 5 el I ST b oy il 28y SLBI) cpoilds g0 3T 18 0,16

s Ho) jio a5
Q‘}A)Tbn:x.) 93 L;L{ O)LGT
Solslxe
s4i 005, Ho o S 3las Sl 31 L gy 5 eslizal
e Vo Y/FYA
(Gl 2 b I3 L b)) Sl gyl ol S L

oB g5 sasl e
SR Bl s M sl oo 4o )30 51 a8 0 g03T e P 0z als 5037 Sl edeT Cos 4 s @ 4 5L
S 0531 5l olas BT L Sey hlas s o pleal slaesls ke 0301 Gy 08T . Cunl Fwmlie Cub
el 0 oslizal (LM) 08

PRSI (Sl 015 bl § Call O F1 Bl oy cslin 9y OLS) OFL b9 9 Oge3T 20 oG

(o
09031 dons Golokme prlaw 93 (6157 o, LeT Ho) jiw 4 5
J‘}‘;Lgdj)HO .\)l:(L'oa‘gL:lelSO\.aj;\
(VAR V/OY¥
(! B &:AU CJ‘JS‘ LSLE u.:»j)) (! g_,.wL.e ol rLOJ‘ Lgl.bo:b d.\.&)

SRy sasl o

op s e ol Glaps e b L3 55l Al b esls a4l Sl SIS Jue 0 g 4 e 5 L el 2
oS

B S0 039 cmilio (o) p

oo 3 ealial b s 5,8 515 ey g syse (i sy S eslinal gl 5 4 b L sla i, Sl eslizl (s
(a3 5 e (sla 0l il A8l 3L U (Soans 5 ddo gla o iledl &S ol ol KL
Sl gy 2,8 ealil @l e (Ll gy 5l Sl on 52,8 ealinal (Ll 2g, 51015 o LBL ails JU e
s g IE 0T 61 R2 s 5 )1 ol 5 4 b 4L e (DL

OT o abp o 550 oslinal 6338 5y 05057 S5 Je Glalest I (Soecan 555 s

Jtif*'gizw>}>"OTJ\’>w4:-@})335)‘-»\3JﬁjggﬂﬁwsﬁJmtgwaﬁafwla\ﬁlﬁ



FAA-VNY o VFY Sle M osled cgolbla 5 Cu e 53 0p s a3 S5, \F

SO (S o 395 3929 (w2 Sl S B B9 p gl N S

s (5 42t e sl s olaT Ho ) jio 55
IO ¢
/oY V/AFA 3513559 U w (SNwan 55
(J)‘k)ﬁjdl{‘fw;:wéf')

SR sl fate

M sl o 70 51 2ig Sl oaT # 5las Jgdor 5 0T ol S 6338 g 05T Hlie —P Syl a5 L
3 g s I Sorens 5 5355 0 35 o 4

SR 3 (S pkie (ool Ogo T

el sl o7 FUS| o a s aslizal | ls oo Jaole Sl Jin (gla ize o oo s 812
Sol bl Bl i s Jele apd e sl O 85 Sl eslinel )3 SN 5 03 oS e 4 by e
Sl Jae Sl 2 55l o el it ST 1 O S5 5 8L I 0w 85 i il 355 o
5 Sl Szt Hlastl 65 sy me 3L 0 sue 3 S5 (VIF) byl pr5 Jolo SIS il ol
S S 5 il S 5515 0T 51 Syl 5355 0 5sTal ) s Hlast| & sl Ve 51 55 o 555
St (Lol o 4 E35 SAS|y By Hleds 55T 1 hind Sy g 4 S ot on e 4 by e
sl Je pilisls oo Jale gy gl ol Al oy 20 O g 85 3 1l o mil 53505 55 oYL o ir
OLis 9 Al 00 1 S s e ST Lyl o5 Jolo 250 s odalia S shilen .Sl o SIHIA-F J ol 5>
s o Scan S s o

o919 (Slwonb OgoT

s Slns (5 5 Ol 4 4 ABL o g SBaz (il ol 0352 a0 55 dolan Dl sie SIS
305 55 5 Slaadl uills 0358 oo 428 Aisl atdll Bl by cdilows Saz 4S5 ) g0 43 .5 58 0w lid
S oslizal bl Slaeal sl oz 3550 SO 53T 5 (S 558 00 0dyd abaie (la 0305 55 i [Se oyl
S s gm g byl Sleeal 1 (ol dp 550 (YL LS)‘-’L'MCL-“ Osz V s> &b Gkl oty OsesT

7.0 Glas haw 33 Culy Ogo )T domis Y oS

9031 domis Sl aw  F okl Ho ) i 55
syh3 Hy JEAA V/054 3,05 55 5 eibyls Slaanl

I35 piloly (Glneal

! Variance Inflation Factor



wﬂww}wﬂ\.&eﬂ.ﬁlA.]a{b}fuﬂjWéMc))chJiM;\

P93 9 Jol 4o 8 gl (ws g

RGN PR 43‘)‘/\—9 J)-\q-): LAQTL;)‘JG.&A Q‘}AJT) Jde ;..ib‘p :))TJ{ GLU

SB9H S4B SoleT UgeiT s A oyl

ERP;; - Bo + P1BIGi +B2TENURE; + Ps(TENURE;*BIGj) + B4SIZEj + PsMTBi+ BsLEVERAGE; «

B7DISPERSION;; +BsAGEi: +

B13DISPERSION;; + B14AGEi + P15 ROAY) *BIGi +eit

BoROA;: + X (P1oSIZEir + BuuMTBit + P12LEVERAGE; +

(w2l CuisS”) Ao g iy 3 14klg puiio

- iz St i
VIF Solobxe Zxbaw t oyl o o R0
s
- 0.0000 -22.15349 0.027923 -0.618597 b las
1.786782 0.0000 6.022486 0.020959 0.126223 BIGi;
2.343081 0.0787 1.760119 0.001193 0.002099 TENURE;;
1.081176 0.0025 -3.029276 0.002258 -0.006841 TENURE;;*BIGj;
1.711611 0.0000 32.97661 0.001851 0.061040 SIZE;;
2.296108 0.0000 -8.029679 0.001000 -0.008033 MTBi:
2.525622 0.0000 -6.883596 0.019323 -0.133011 LEVERAGE;
2.289901 0.0016 -3.172195 0.018261 -0.057928 DISPERSION;;
1.289247 0.0000 -5.490846 0.000344 -0.001889 AGE;j;
3.496359 0.0000 5.678321 0.035578 0.202023 ROA;:
1.355168 0.0068 2.715419 0.004666 0.012670 SIZE;*BIGj;
2.619696 0.0130 -2.489984 0.002902 -0.007226 MTBi*BIG;;
4.875214 0.8935 0.133934 0.073471 0.009840 LEVERAGE;*BIG;j
3.823577 0.2235 -1.218262 0.043552 -0.053057 DISPERSION;*BIG;j;
3.910989 0.0925 -1.684086 0.001219 -0.002053 AGE;*BIGj;
3.201871 0.2931 1.052027 0.121833 0.128172 ROAi*BIG;;
68.73784 F osle] 0.468257 ol fdn sl 42
0.000000 6J/JL*”CA‘” 1.965288 O gmily oo °)L‘T
Col Jlo i el azmi 0.2564
(LS)L’L'\-"-‘
sy sl Hisl
Jo 4n2 5 gl

>3 Sololine LUl o plum CokST 5 o plam 0510 o " T S e Doy gl SRR ol sl 4
O o p s ad 8 S FHL patesl (5348 55 8 a5 L HL 5 HO 555 00 p&n 53 IS 5k 4015505

15 5550 B TA0 Slirabl a3 163l 3 Bl LU D 5 slsbine s S1.5,8 o 15 HO s ol



FAA-VNY o VFY Sle M osled cgolbla 5 Cu e 53 0p s a3 S5, \$

e HL 5 HO 555 (sl a3 05057 53 s tal s B HO L lie 5 5 caal 70 VL (6 lslme peban
I PRE J

S s gy (g lalme LU plus kS 5 e sl o511 o tHO

31555 (6l Lae L3l o plas kS 5 o ple o101 0 iHL

(/0 00) o 53 45 Al o 870 YY Uslaa o )lT 5 VTP slae BIGHD) o sl 05151 ize g b h 6,55 )
TAB 1 Sh Oliebl pelaws )3 Jitws i (g lskme (ol (10) (g iy (sllo 3 eSS T 5 Aib o ylolins
GV o pla ChS 1 Wl g pla (Olojlo Lo g &S S 5 oS s oo Ol 4 ) 558 0 LT
GV b an i 3 bilodd (S (o plo Olojle bwg & WS 5 (gole 4 Llesy Slsy s,
4 oo plo Oljle Lo g a5 oS 0 8108 Culs g ol T s o fage Ol bl diles g o) 5
ot ale 4y a dd s a5 5 6555 leS 8 Lol (hlodd o plam (93 (g plo &S0 6K Olge
ols Sillan 55 (V19) sy 5 0Ly G L 0T gl 5 s s gy Ul s 10l 5VL LS5
93 425 Oga3T

kS 5 gl 511 o ey gl bl 0595 " &S Lol 0lys S T S8 pl @ G 53 4
(sl 0l Syl 55 Syse wand b I HL s HO 55 "Wl o bawi 1) o ol

sled gad o |y g gl CakST 5 o sl 0511 abasly e pla (e 6595 (HO

slad oo i 1y o gl SatST 5 e sl 0311 oy abasly e sl (g 055 :H

sl LdS 5 el I s el (ST 0593 oS S I ke 0 A o) 5o
)5 sl g lsliae (+/00Y) mhaw 55 48 AL o /0 YA Uslae b o, LeT 5 -2/ 2% Uslae (TENUREIt*BIGID)
ol sbe Al A0 I S Olabl o 53 Jites ke (5)lsbas cll (0) g iy (sl 1 oS o7 1T
am opl s ST ) e ples CldS 5 e sl o3Il s daly e plas (gal 095 4ST A s DL ae
o3I Llodd  cw pluc Oljle Lwg a5 SleS 5 55 (o plus Gl oy95 [l L &S das o Ol
5 ol hasn s 4 b I (Gl Bl 2alS g plus Sk ol ot S ol e 45 oo e
3,503 Sl 35 (YVP) gy 5 0Ll G L 0T ol

S ans o 0l ROAID Lo olls o35l &5 see 5 SIZEID S8 ojlbl J 287 e mls (oo
S LS b men 13555 6 VL Gl g 4o 5 mlio a5V g s s 4 B )5 eS8
Sl pite o o7 313 DL g nl s ilos sy 15y 5 2 55 6 SVL (Glle e 4l 5o 55 cilazils (5 g 3 Sas

5 (DISPERSIONIt) 55 o iy sl oS, (LEVERAGEID) Lo ¢ 81 (MTBID) o5 5 s,

! Brayan & Reynolds



Vv wﬂww}wﬂ»eﬂ.ﬁlA.]@.bjuﬂﬂwé-la;c)):cw&.\ﬁ;\

S oS 5 ole 4 s 3 Jlaline ite Al (le 4 38) (ool CiST L (AGEID o572 s
L;J.?Yb.uJLerJAU\4561\@;5]&4&_.'03@..,U)b)}d-ﬂé_;&ﬁliijqﬁ;j‘YW\cM\@\zngQ&)
u:.i]_}é\l{JMAGAQL&Sdujj.éM\}i.x\a:}{)\:)j&xL;J:&:iliwﬁWQ.:é:fj!YW\th:ﬁ)bJ}&-J{
4 58) alo e iy 3n S 0 s GRIBIL Cpoman el 4Bl A gl CahST g i Sl $S
3y o jaS (o gl

SR 9 (S 5 dm Y

LS5 Sledbl Codlis 1 olabl g byl o jen 3 Sl Dbl Lo 5 b Gy o (oo b
S s g0 DBl 5 b sl Do (a3 el Bk ) JEes Oleples g5 sled 4
ool ool par p Lgh e LS 5 Sl Cblis Cage  Auls e Sl Sl 1 s S T
F) 4T sl 4 by Calitnn Gla pup s ool Sl 51 (S Olgieas Jats Ol plas Lo s Jbo o 50
O¥A LS

Qlely 5 Bl ) ool o 215 4 bzl Sl 2131 (STl g gl gl Sas o 5o 51
35 5 o gl ol g 53 Sl S5 L5 Cu e odge b G g0 4 ol g ax STL(Y A
aby alis Ole plus (g gwa rl@_?l 50 (S s, e ST Oy 5,0 43 Lgih@ljii J9p 9 Ol cla»
0355 45 Lol al pyes (B g5 3b K plam LS P Olgea mlis opl 1 loses 4 gl b o
Il 3550 53 LGS (¥ 0V () Sl ol (b5 i 5585 o go (oo o Ciond CoiS 5 ISl
WJeaol o sl Jooly S8 4 Jboly Sl Gy 4 bae S e Wb Eob Olo pl

5 e Yorr Jle 5 1y IMNamal 4 by e glas bl st ia el Slsle Blysl s O graraS
SIS ol 4 il (o Slofo 45 1) Glodst £33 45 58 0 5ls (GloliSs guomn 3l (it
(Yo 0T Hlslgs Blysl O gemaneS) ilad o soli (S slgidey 555

Al o gl by i8S S 53 (OT (Gheal 093 03,5 55w 5 Ol plum (5Hlal i o 056 (pl 0 sdls
Sl 30 O 6l ToF t3n 5 S o Ll Yoo ¥ (Yo 53 ST ile 046 (o goas 4 0155 o (LDl sy
Kaolo & lp (ol SIS (ao3g Jlo iy Sl dm 1) 355 Olpde 5 OS5 A8 0 pike 1) (o ol
SIS 3 A e LIS 8 el 8 4 08 Jbsle Bbsl 5 s Wil plll cdas ok

Vooosle ¥ oo pas gl Sl iy o ple oS (il 3)50 55 Al S0 O s 5 Ol

ol Sl go sy e 81y 55 \YAP/OIA Cogan oy Olosle daine o plu Sl go Jandly st
Ly 1y oty OS5 S8 yll s S o plee S o)l Wl Sler C3 IS Ity Az e

ale w515 0 58)



FAA-VNY o VFY Sle M osled cgolbla 5 Cu e 53 0p s a3 S5, A

(Sl b ol ) (o plam Sl o 25 2 DlerasS & gite 55 0 O ol iy oo 5 4 ¢ 3o |
ozt 4 (Ml 3500 O e (305 0580l e 4587 oo o8 Bl oo ol 6T s s Olas 28Ty
4 OIS wle o 48ty o 3 0 Cpioman (s o o 5 s (Sladiy 32 08) L os OT (oo 4 5L 5
(ol o3l dlnsl 93) 855 Ol plu b5 & QeS8 (6l osllael (S35 oK Olgie & 25 2
L oo iz Ol plas b de SV g alasly &S5 (sl 13 &7 oS 5 5 Lilokd o Lo

e I e e CBlis" Sy e bl (s sleS  glbbe Ol e YOO F L 3,18 ¢ 350
Eomy (b ol b ool (655, Ol b (61 OIS 4y le o 51 Cbilim e TS (615 ol Il ol 0
Jo 6l Rl Jomoly G das o 2815 1) o plas oS (pameli (a5 0553 LT 47 305 392 5 (slan o
) gl s g1 (S b (ol i JSCe

Fose 4ol 5 \ASIDIA o gmn 5ol Glosl 5 oy Olilo (oo pleo Sl sa foadly 52 Ve asle ¥ o s
ﬁwﬁw)lfdjwLg\ff&jdwﬁu}Ql.«.wyn:Afdnr\j\)lsl@_ébjuw)ﬁébLg\)}.i'W"\~/\\/\V
S5 3l 5 i ol S B3 5L (e Sl ¥ 88 1y i Slome 38 (s ol 51K
¥ oy OLL 31 dle ¥ JBldo Os (6 e 3 ey oddsl obudl g ploo 3doen (3 uds oy |y el &S5
Al jloms 4550 alla

6,80 48 Sl 0dile 3L 4 lial Oliiee (5 1 Olomans OT ¢ ploom dw o (Lol L2 2 0395 (Soy55 355 |
Ml ol HIE 1 o gl S e pla (sladi 093 5 (6Lt b (ol l) o plom dunns 0 355 >
(2355 A O Iale sl o 93 (oo ples CakS 5y o plee Skl 0333 5 s p b

Sl Sl 5 Dl e 1S 0 )l e gl oS Ol gr el CekST SIS S Sos e
Ol e LS Ol o s 355 oo 03Ul 0 S35 CokS 5 e ple CiST Al sla S Lis ol
SISL S5 4 o plas Sogd e 5 33l ke |y S de SledbI I Ol 3 &S KK o ple
D30 el I Gl e U5 ol (135 gr s e el (6 all IND) (B b (g 5 (Sl
das o il |y (ST L Sledbl Ol oy g 53 o) e sla

VU &g slzel 1i1s 5 €855 g Ol &y g oo Ol Ol 51 53 48,5 Sy g0 Sla 23y 53 JS
33 2l OS5 Ol 4 o ple Olojl dows 4 0dd o pla la &S5 1ol k6,8 o 5 55 010 s
ol oS Sulg 53 5 e e 2V kel ST Jb le S)se oM S dph 0 35
ol Sl 30) gl Slaw ol vy ol v plas Gla 875 ¢ flie js . bls wal = (g 5YL

Sl go ) ol S 8 Olojle 4 s 6T o311 45 358 o 4 5 b5 55 (oo Oljbleo dnal> gaie

! Public Company Accounting Oversight Board’s (PCAOB or Board)



AR wﬂww}wﬂ»eﬂ.ﬁlA.]@.bjuﬂﬂwé-la;c)):cw&.\ﬁ;\

Gl b Sk g 03 5 03 Lla) 5 S (23 kel Ol S (g b DLl Jilde )3 (o il
Wbl Ll g 0 5 QLS LIS 5 geT eIzl Lai Lloed 1 (g 5

ST Gl 5 el Il o5 (5l 031 Olgie 4 el G5 093 RS i STl 4 ax 5 L
el 0 5 gl Dlado 53 edl b e 4 Gladle (b g sdse ol 035 o0 i g ol
L,8 o 53 b e 55 Olu plus ((Solar] ks Soygo 33 &S Wiysl opl p e plee G 055 EalS Oledlde
5 OLSe) S Jlesl 1y (54l oy Sosliis 5 Cuaslin Ol pite Glaainl s 5 bajylid blie )3 Cuily dial s oS
ol Izl 2153 5 Sl Lo 5 ok il )| e (slgs s g0 4 (51035 oS5 sl | Ol .(\YAYC 5 (sles
s oo el (Gdead 095 ialS ) gL JYs Olse a1y Jb Glgyse 55 550 ol o aiS
s Izl 5 Bk (o plu SVsb (Ghal Sods (oo plo Sl o 5 o plu (gol93l ot Ol b
Ol pla slao ;1 5 olias SaulSs ¢ 556 Sl e Olu plo (gLl Jis o Olilbes L iled oo lsadis
Sol9d) ks OWle a0 Ol gHlal i > 45U pke LYs Olge a |y O s i Cg
Lo s8N 5 odd g plu w3n (RIE 4 e ol ol 6 s slizel g gl Sl o 5 ol
e Sls AT s 4 i e des o SRS 1) ol mlis e ples B pds 55 Ol sl
S KT ) Ol il i S5 (5 Sl bl o0 28T 5 gl S T ol
358 J8alo 5 OUIE wle o (51 bakts o SRI 5 (o plum LS 20 4 e 15 o Ol sl (51!
o SO 5 e 3)

Sl g5 STl oo (sla 0505T Culda (sl 15 (6 2t mbie ils 5b 4 &8 55 (ol Sl o
58 0l plas b alin 5 ()l 06 6l13) 5 655 Ol pla 7 it (5 3 o) J gue Sk ST g 25
2L b ol Ol o LKoo 6 (blaml 3 51 6 i Ol Ul (5l pb 156)
235 b1y (oo o oS T (65 1l 2 (il 2L s1ols 5 555 o6 ol Ol o b anglie plie
Olge & owplus duw jo o)l 51 ASls o0 Olad (63 &5 355 o Hlebl ol (sl 05 57 Ca 8 o ple Hliel
Ole s Lol S8alo 5,8 L5 4 F1 4 uS o IVl (g5 dules oslitul o pluo & gd o il
Sliwly 53 il (6 2 O 8L sl 45 5 Ol sl T el DL ol (oo sl Lo
oSy Olalllae (ijls ol CatST L e sLidl 43 gad gl oS oS Kmlo a L gl AW

ol pb 61 Ol pla Lo g5 ok o plo Ol ar §1 457 A8 o aintin 5 g0 CokST 5l i

! Accountants American Institute of Certified Public (AICPA)
2 Davis et al



FAA-VNY o VFY Sle M osled cgolbla 5 Cu e 53 0p s a3 S5, Y

.sj.buba}.ﬂc,iﬂuuts)lqdfbs\)iaouﬂ\...o-blc.\.;.':ab'a'::\.a:ycﬁﬂhs\ﬂsﬁﬁduoﬁﬁ!xj\j@
(& Lo OVAD b, 5 4K ples) Aol oo

ST (63 5,03 J1 o plas CiS oS ol ola S5 3l (SO oo ol a,-\,uuouﬁwa\f,\,_;,-\é\,ﬁ
S Aieas Ao e |5 (ST o 1 VL ST b gl Slodst B 50 ol Sl 3o 457 Sl iitns
oo b 0T 03l w51 018 Sl 3L 0L 0L jzie sl 87 T 315 iy 5T s 4 L8 S50 L5 (6 i & 4o
5355 Ol plu 35507 (610 i SUSGl 5 s 0 guo 2> (I3 @0 (Sl o i o7 Sl () o L
OYAF (oo S 5 0beled) LS o 1,1 (6 5V CodiS L 1) (o o Slantst cCaliinn (gl 050 5T plon

) Tl ol 3o 0511 (o plam S g i (6,8 05101 Lt li o tege b o il ST b Oles
sy el SV on el CiS ABL E ) p el Il ST (5b Ll s dal) a3
JMizwl Lai> 5 OUS 25a0T ol o3 Oliyliel 5 &gl poosdhe 5 68,5 cwpluo o310l L gla &S5
ST n o BB g gl ST 5153153 1S 3 e 35l S35 DKL 55 (il 5 s aL)
Tl 03 R (S ABl s Ume i 55 Jold e pla (Gl 093 035 Sgdoue o oS ol STE0LLE
5 O5hen) Sl (g pluo dnsn o 55 S G55 5 Olpde 5 5,5 03y > o sasa o gl 58
D0 oK

Glols & ol g plo 155 5,108 5T Sledbl Ky 4 i I wlo o 6533 ) Wl 5 o (oo plu CiS
Lol o 583 Q)MJKL.?WJ Sl 5585 cdas oo 45151 Jbo Sled b)y)ﬁ‘*{LSv\:ii’: cLzen YU coas
si )l Il Sl ChS 4 b (plael) Comlad pe o gl Sk S L YOF (I 5 o)
OLSas 5 632) Lib oo plom wlopm au 58 5 SNl s 035 5 oml GoasOUs ol ) 5 b0 SRalS
I ale 6555 6l el Ol oty plom wle 458 51 Ygens b glatags 53 elol cpl 5 (Y00A
el oo a3 Sloslinal b g cpl 53 (Y (0S5 JulS) Sl oddoslinal g pluo CoiS & S
Dl go Slags thn o plew alojur s ja Dl LT &7 08 0 (g 2 (ool Lok (612 Solns Ol e
e b LS o il el (s 0593 LS 550 5 S ST gl

Pl ) Dy 4 s a2 0se3T I ol i 5 Gai ol slaans 3

3 Gl LUl o pla CodS 5 o plac oIl o " S s ke S5 pl 4 R ool Do) 4l
J)B-uéjéjd;)‘}Hljsbs\ubJéS»jfgj:.,\iliHl)HOuéjédju\:(@)aclf)jbd.{.";)b

S ass 0 b 740 Olirab) ela 55 ool 5 5 sl L0 5 ‘5)&”61@,@ 5,8 o ) 3HO s tes

! Hamilton et al
2 Choi & Lee



Y\ wﬂww}wﬂ»eﬂ.ﬁlA.]@.bjuﬂﬂwé-la;c)):cw&.\ﬁ;\

e HL 5 HO 555 (sl a3 05057 53 s tal s B HO L lie 5 5 caal 70 VL (6 lslme peban
W PRV P

S gy g lalme LU plas CuhST 5 e sl o511 0 :HO

31555 6l Lae L3l o pla ot 5 o ple o101 0 HL

CaS 5 Wlodds g gl Oljl Loy &S SlesS 0 a8 das oo Ol (LT a0 gasT I ol dal i
a3 dilods (S (o plu Olojle Low g &8 SleS 5 (ke @ Llosg Slsy s 5 6 YL o pleo
Oljle Lo g oS S 5 ST a8 ol on 15T B> o e O s o g Sl 5 5 (6 5V e o
a3 5685 oleS 8 Lulel clilots v pla 55 o b 05,2 S0 Ol i 4y (gl
5008 Wy 5 0blp G L 0T il 5 45 ol rass Jal ad b 1 Lol VL LS8 ol abe
Syls Callas

kS 5 gl 511 o alaly ol bl 0595 " &S ol 0lys S T S8 pl @ G 53 4
Pl 0l Syl 55 Dy andp I HL s HO 55 "Wl o biwi 1) o sl

led gad o |y g gl CakS 5 ol 05101 oy alasly o sl (gl 0553 :HO

led oo o 1y o gl SS9 sl 0311 o bl e sl (g 055 :H]

il 3l Al qw plae SakST 5 o gl 05T G Alasl) (g plam (il 050 ST s o0 OIS s ol
o311 Llodd sl Olojle baw g &S HeS 10 53 (w plas (ghal 095 SRl L &S das o0 0L e
54 ol g pes 4 b I (Cal Bl SEalS gl i) Sl ol 2wl i p (o ple
ol Slae 35 (YV9) gy 5 0Ll G L OT

J> 4 B3 GleS 0 o das e 0L b Ils 033k 5 ke 5 IS ol (J S ke ol (i
Llaasls 6 g 5 Mhes &7 LS S oimman il 55 VL Gl 4 Sl Jle e 4 5V ez
4L;Lnrﬁ\c¢5fi.\,2)Lgbsﬁs'c.o&:545.:\:0\.:..3J‘..Ajj.;Cﬁ\@b..U\a;_,i)b)‘,&-j;_}:;'ngJYLnglqbﬁQ}A}:S
4205 sy holas ite alaly (o 38) (oo plus CodST L ES D ses 5 s Gty sl oS,
S WS S mman Lyl (65 ol g ple CadS I Yl clails (o 5YL Us, ST LS b ( Sole
o walsh Lles g s S S onl e ples kS Vlaal cilen sy Hla, 5 6 5YL b el 1S
8 GRIP L e ol Bl S gl S s Sl S R L S e e Ol

g on S (o pla ay58) o 4l 5o (lgS 5

! Brayan & Reynolds



FAA-VNY o VFY Sle M osled cgolbla 5 Cu e 53 0p s a3 S5, Y

B 4o b wyp.) Joo

s 4 B 3y

Lt 3503 59 g lslas LU cw plu ClS 5 plas o511 oy \

KW Ll o fow |y o pla CliS e ple o101 p ally e ples gdhai oy Y
&b

G Sl e Slge 35 SE s YA Iy (it & ol ()
oo A oyl (Ol ol Glusl ey s asllad Ol g Hlale Blysl ey 43 odd 4l gl &S 5w plus
YO-FY

aolilozs " SUadios 5 Lol ()50 ot plo kS HOWAS) L o (5 inr 5 oom WK ol (Y
YA-FO Lo &F oylad (s

"l s 30 031055 el CmiST s el MHOVWAR) o glST (5 3T 5 o K el (v
A=A o FNY o)l ¢ o plam g (S ylbolum (Sla s

ol iS55 (63Lg Ol 2 MUY L s ity S 5 ) L ol plaS Ol (f
FAM o FO oyleds ¢ o plam ils MO 1ol Blysl g 95 edd a A slgS 8

Hoslimal 5 &g pis Gliabl i o adaly (s p "HOYAY) L3 prs (e 5 ] oL Ola o
VM oo F ojlais o Jlo (oolblu ity "' Cxio 33 jaaiie o pla

Heslital 5 &y pite Gliabl Jhy o adaly oy 2 "EOFAY) 5 prs 0L 5 ol ol cOla (¢
VYA Lo F ojleds o Jlo (solblu il M Cmio 53 jaaiie o plee

sl Blysl oy Olojlu deaine (gla plas Sl o Junly s2ws(\WAS) sl Glosl oy s Olejle v
O

SIS dhasloun (glas g (6 K S 5 o pla i alal )" €(VWAY) 5 5 (g e 5 sl O (A
AOVAVY oo oFY o)l ¢ Jlo (oolblam i Solafllos " 01 g5 H13lgs Blysl g 53 ol ad pdy S\gS L0

3 sl CohS ey ey (s " OV b ¢ I K8 030550 5l (32 hems (5L @
FYY e @ o)led ¢ il 5 (olblam Clidizei 5 g S e

PR A 93 Lsgm Sypde p e 35z ) g " OYAE) el gl oS 5 b b Oleles (1
11)  Ashbaugh-Skaife, H., D.W. Collins, W.R. Kinney, and R. Lafond. (2009). the Effect

of SOX Internal Control Deficiencies on Firm Risk and Cost of Equity. Journal of
Accounting Research (47) 1-43.



Yy wﬂww}wﬂ»eﬂ.ﬁlAb{‘)juﬂjwéw'c)):cw&dﬁ;\

12)  Brayan, D. & Reynolds, J. (2016), ‘Auditor Size and the Cost of Equity Capital over
Auditor Tenure’, International Journal of Auditing, Vol. 20, No. 3, pp. 278-294.

13)  Choi, J. & Lee, W. (2014), ‘Association between Big 4 auditor choice and cost of
equity capital formultiple-segment firms’, Accounting & Finance, Vol. 54, No. 1, pp. 135-63.
14)  Cassell, C., Giroux, G., Myers, L. & Omer, T. (2013), ‘The emergence of second-tier
auditors in the US: evidence from investor perceptions of financial reporting credibility’,
Journal of Business Finance & Accounting, Vol. 40, No. 3, pp. 350-72.

15) DeFond, M.L. and J. Zhang. (2014). A review of archival auditing research. Journal of
Accounting and Economics 58: 275-326.

16) Davis, J. Kim, J.B., and C.H. Yi. (2000). Rethinking the relevance, credibility and
transparency of audits. SEC and Financial Reporting Institute 30th Annual Conference: June
2, (2011). Available at http://pcaobus.org/News/ Speech/Pages/06022011 Doty Ke ynote
Address.aspx.

17)  Davis, L.R., Soo, B., and Trompeter, G. (2000).”Auditor Tenure, Auditor
Independence and Earnings Management”, Working Paper. Boston College.

18)  Gul, F., S. Fung, and B. Jaggi. (2009). Earnings quality: Some evidence on the role of
auditor tenure and auditors, industry expertise” Journal of Accounting and Economics, 47(3):
265-287.

19)  Hamilton, J., C. Ruddock, D. Stokes, and S. Taylor. (2005). "Audit partner rotation,
earnings quality and earnings conservatism”. Working paper, University of Technology,
Sydney, and University of New South Wales.

20)  Lim, C., and H. Tan. (2010). Does auditor tenure improve audit quality? Moderating
effects of industry specialization and fee dependence. Contemporary Accounting Research 27
(3): 923-957.

21) Lim, C. & Tan, H. (2010), ‘Does auditor tenure improve audit quality? Moderating
effects of industry specialization and fee dependence’, Contemporary Accounting Research,
Vol. 27, No. 3, pp. 923-57

22)  Reid., C. and Carcello., J. (2016). Investor Reaction to the Prospect of Mandatory
Audit Firm Rotation, The Accounting Review, Vol 25, PP. 102-115.

23)  Silvano Corbella Cristina Florio Giorgio Gotti Stacy A. Mastrolia (2015) Audit Firm
Rotation, Audit Fees and Audit Quality: The Experience of Italian Public Companies,
Journal of International Accounting, Auditing and Taxation. S1061-9518(15)00024-5
http://dx.doi.org/doi



http://pcaobus.org/News/
http://dx.doi.org/doi

FAA-VNY o VFY Sle M osled cgolbla 5 Cu e 53 0p s a3 S5, ¥

Moderator effect of Auditor's Tenure on the relation Auditor size
and Audit quality

Abstract

he advisers to reduce the auditor's period believe that auditors will, after long-term
presence with a business owner, have a greater incentive to maintain the client and
accept their views and desires because of their economic dependency, which would be
detrimental to their independence and may reduce Audit quality. Opponents of the
reduction of the auditor's period of time, believe that the costs of implementing and
reducing the length of the auditor's term over its benefits. They argue that there are
other factors, such as the need to maintain credibility and reputation, and the fear of
litigation against them, forcing auditors to maintain independence and increase the
quality of auditing. The main purpose of this study is to examine the effect of
moderating the auditor's term on the relationship between auditor size and audit
quality. To test the hypotheses of the research, multiple linear regression model has
been used. The results of the survey of 142 companies and 852 observation of the
year-listed company in Tehran Stock Exchange during the period of 2016-2021
indicate that there is a meaningful positive relationship between the auditor's size and
the quality of the audit (capital cost). In other words, in firms whose auditors are
audited by the audit firm, the quality of the audit is higher. The findings of this study
showed that the auditor's tenure can reduce the relationship between auditor's size and
audit quality.
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Audit quality, Auditor's size, Auditor's Tenure, Capital cost.




