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The Effect of Banks' Risk-Taking Behavior and Competition in
the Market on the Stability of Banks Admitted to the Tehran
Stock Exchange

Sajjad Bahri **
Mitra Pourmohammadian * 2

Abstract

The aim of this study; Investigating the effect of banks' risk-taking behavior and
competition in the market on the stability of banks admitted to the Tehran Stock
Exchange. To achieve this goal, the HH index was used to calculate market
competition. The statistical sample includes 15 banks (135 years-banks) admitted to
the Tehran Stock Exchange during the years 2014 to 2022. Hypotheses testing were
performed using linear regression and using Eviuse software. The results of the
research showed that the risk-taking of banks has no significant effect on the stability
of banks, but competition in the market has a direct and significant effect on the
stability of banks.
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