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2. level
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"EXERT" The dependent variable
CASHHOLDING ;=B + B,CASHT_1 + B,EQ
+ BsSIZE ;,+ B,AGE B<BANKD

+ BcCFOW + B,LEV + BgLIQ + foLTDEB + [,,PDP
++ j3leverage.+ e;,

Variable Coefficient t-Statistic p-value
C 0.180694 2.935742 0.0035
CASHT_1  0.239184 2.066212 0.0394
EQ -0.000875 -2.118984 0.0214

SIZE -0.012647 -3.627663 0.0003
AGE -0.013853 -0.825216 0.4097
BANKD  0.008258 1.528900 0.1270
CFLOW  0.010927 0.802520 0.4227
LEV -0.022879 -3.712160 0.0002

LIQ  0.015490 2411741 0.0163
LTDEBT  0.017065 1.904115 0.0575
PDP  7.45E-05 0.877883 0.3805
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AR(1) -0.302997 -2.588995 0.0099

F-statistic 5.204 R-squared 0.653
Prob(F-statistic) 0.000 Adjusted R-squared 0.528
Durbin-Watson stat 2.1500
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"EXERT" The dependent variable

CASHHOLDING ,=f, + B,CASHT; + B,EQ
+ B5SIZE ;,+ BLAGE BsBANKD
+ BsCFOW + B,LEV + BgLIQ + BoLTDEB + By,PDP

++ j3leverage, + e;,
Variable Coefficient t-Statistic p-value
C  0.296566 4.570102 0.0000
CASHT_1 -0.049654 -0.464801 0.6423
EQ -0.025013 -1.206959 0.2281
Q 0.005291 2.192037 0.0289
EQ*Q 0.020673- 2.564686- 0.0143
SIZE -0.026280 -6.137732 0.0000
AGE  0.047532 3.595071 0.0004
BANKD  0.007879 1.567182 0.1178
CFLOW  0.033521 2.826500 0.0049
LEV -0.022101 -3.563680 0.0004
LIQ  0.014737 2.282317 0.0229
LTDEBT  0.022433 1.821244 0.0692
PDP  3.74E-05 0.450413 0.6526
AR(1) 0.007335 3.066998 0.0000
F-statistic 7.505 R-squared 0.734
Prob(F-statistic) 0.000  Adjusted R-squared 0.636
Durbin-Watson stat 2.2879
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