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Title: Theoretical literature studies on the effects of crisis on the
performance of bankruptcy forecasting models and capital
structure in the economy of Iran and the world

Abstract

The results of previous researches show that economic and political crises can have a
significant effect on the performance of bankruptcy prediction models and capital structure in
Iran and the world economy. Economic crises can lead to a decrease in demand, an increase
in interest rates, a decrease in stock prices, and changes in exchange rates, all of which have a
direct impact on the capital structure and bankruptcy of companies. In addition, the research
showed that the effective factors in the capital structure and bankruptcy of companies can
change in critical conditions. For example, companies may seek to increase liquidity and thus
change their capital structure. Also, crises can lead to an increase in the risk of bankruptcy of
companies, and as a result, bankruptcy prediction patterns need to be changed. Therefore, the
results of previous researches show that in order to predict bankruptcy and manage the capital
structure in critical conditions, it is necessary to change the prediction patterns and capital
structure patterns according to the critical conditions. Also, for more accurate prediction and
better management of corporate bankruptcy in crisis situations, it is necessary to examine the
effective factors in capital structure and bankruptcy in these situations.

Keywords

Economic and financial crises, bankruptcy, capital structure, prediction models, investment
level and crisis management solutions.




