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The Earnings Management on Private and Public Firms of Tehran Stock
Exchange

Niloofar Zanghivand Darvishvand *
Vahid Mahmoodi 2

Abstract

The aim of this study; Investigating profit management in government and non-government
companies of Tehran Stock Exchange and also investigating the effect of ownership
concentration on the relationship between company type and profit management. Adjusted
discretionary accruals model of Jones was used to measure earnings management. The
companies admitted to the Tehran Stock Exchange were selected as the statistical population,
and the statistical sample includes 82 companies during the period of 1391 to 1400.
Hypotheses testing was carried out by using linear regression and using Eviuse software. The
results of the research showed that in state-owned companies, the amount of profit
management is more than in non-governmental companies, and in other words, in state-
owned companies or so-called companies that have government shareholders (government /
government bodies), there is more monitoring by shareholders, especially this group of
shareholders (government shareholders) on the company's activities and the actions of
managers, and this leads to less profit management in this category of companies compared
to non-governmental companies. But ownership concentration does not moderate the
relationship between company type and profit management.
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