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An overview of investment funds with a financing approach
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Abstract

Investment funds serve as a one of the cornerstones of economic development. They provide
several key advantages that contribute to a thriving financial ecosystem Like Economies of
scale, Professional management, Enhanced liquidity, Mitigated unsystematic risk. Case in
point, the Iranian economy has long grappled with liquidity and financing constraints. The
introduction of novel financial instruments, such as investment funds, holds the potential to
alleviate these challenges. Within a capital market framework, various types of investment
funds can be established to cater to specific needs Like Project funds, Venture capital,
Construction Fund, Private equity. Investment funds play a pivotal role in mobilizing smaller
investments and channeling them towards high-growth sectors, particularly technology,
which can significantly propel economic expansion. Recognizing the critical role of
investment funds, this research delves into the operational mechanisms of these various fund
types.
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