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Investigating the impact of financial literacy on the performance
and profitability of companies listed on the Tehran Stock
Exchange with the mediation of financial behavior
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Abstract

The purpose of this research is to investigate the effect of financial literacy on the
performance and profitability of companies listed on the Tehran Stock Exchange
through the mediation of financial behavior. In this research, using correlation and
regression methods, the relationships between the studied variables were tested using
SPSS software and structural equations were tested using Smart-PLS software. The
statistical population is all the employees of the member companies of the Tehran
Stock Exchange, whose number is more than 100 thousand people. Based on
Morgan's table, 384 people were considered as the sample size. The data collection
tool is Rahim and Raj Balan (2020) questionnaire. The findings of the research
showed that in examining the hypotheses, the obtained path coefficient is more than
0.4 and the t-statistic is at the confidence level of 95% and more than 1.96, which
proves the acceptance of the assumptions. The result showed that financial literacy
can have a significant effect on the financial behavior of companies admitted to the
Tehran Stock Exchange. These results show that companies whose employees and
managers have higher financial literacy may make better financial decisions. Financial
literacy plays an important role in the financial knowledge of companies admitted to
the Tehran Stock Exchange. Managers and employees with stronger financial
knowledge may be better able to analyze financial situations and the decisions they
make for their company will improve company performance. On the other hand, the
financial knowledge of companies can have a significant effect on their performance
in the Tehran Stock Exchange.

Keywords

financial literacy, company performance, company profitability, companies admitted
to Tehran Stock Exchange, financial behavior
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