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Investigating the role of trade credit adjustment on the
relationship between financial flexibility and bankruptcy of Firms
listed on the Tehran Stock Exchange

Saeed Jannati Asl*1
Fatemeh Shekari

Abstract

The aim of the research is to examine the moderating role of trade credit on the relationship between
financial flexibility and bankruptcy of companies listed on the Tehran Stock Exchange. The current
research is a part of applied research in terms of its purpose. In terms of nature, it is part of review
research. In terms of the type of reasoning, it is a part of analogical-inductive research. From the
perspective of time, it is part of retrospective research. In terms of the duration of the research, it is
part of the combined method. The statistical population of the current research is the companies
admitted to the Tehran Stock Exchange, after removing the restrictions, 147 companies were selected
as a statistical sample. The period under investigation is between 2019 and 2023. The findings show
that financial flexibility is one of the factors influencing the financing issues of companies. Failure to
pay attention to financial flexibility can have many negative consequences for the company and its
stakeholders. Among these consequences is facing the problems of capital limitation and lack of
proper financing in connection with investments. The results of the test of the first hypothesis of the
research show that there is a direct and significant relationship between financial flexibility and
bankruptcy of companies. The results of the second hypothesis test indicate that commercial credit has
an effect on the relationship between financial flexibility and corporate bankruptcy.
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