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The relationship Between Inventory Management and Financial
Performance in Organizational Life Cycle Stages

Abstract

The company life cycle theory states that the life of companies, like living organisms, moves
through a series of predictable patterns of development, and the resources, capabilities,
strategies, structures and functions of companies vary significantly according to the stages of
development. Is. However, understanding the nature and essence of the life cycle can help the
company to use the valuable resources as optimally as possible, in order to have a better
performance than the competitors in the same stage of its life. This research aims to express the
relationship between inventory management and financial performance in the stages of the
organizational life cycle. The samples used in this research include companies admitted to the
Tehran Stock Exchange between 2015 and 2022. In this research, hypotheses were tested using
the hybrid method (Panel Data Model). The results of this research indicated that there is an
inverse and significant relationship between financial performance and inventory management
variables in the stages of organizational life.
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