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Investigating the Relationship between Credit Risk and Working
Capital Management Strategy

Abstract

Today, in all business units, working capital accounts for a huge part of the organization's
capital, and its management is also very important. Working capital is an important factor for the
success of any business unit and requires adequate control and management. In this regard, the
management of working capital, which is the management of resources and current expenses, in
order to maximize the wealth of shareholders, seeks to reach a condition where the company
faces a surplus or shortage of liquidity. The purpose of this research is to investigate the
relationship between credit risk and working capital management strategy in banks admitted to
the Iranian capital market. This research was observed during the period of 2014 to 2022 and
was done using multivariate regression. The regression models of this research are based on the
research of Kisnik (2016). The results of this analysis show that there is a significant relationship
between credit risk and working capital management strategy.
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