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Examining the relationship between accounts receivable and
payable management and the improvement of the financial
performance of companies listed on the Tehran Stock Exchange

Ali Farokhi ™
Maryam Emami Meybodi 2

Abstract

The aim of this research is to investigate the relationship between accounts receivable and payable
management on the financial performance of companies listed on the Tehran Stock Exchange. The
current research is of an applied nature and its method is ex-post facto. The statistical population of the
study includes companies listed on the Tehran Stock Exchange, and the research sample consists of 92
companies selected through purposive sampling method, applying the conditions of the research
variables during the years 2017 to 2022. Regression analysis and panel data method have been used for
data analysis and hypothesis testing, and the results indicate that there is a significant and inverse
relationship between accounts receivable and payable management and financial performance. In other
words, the shorter the accounts receivable period and the shorter the accounts payable period, the better
the financial performance of the companies, and vice versa. The results also suggest that, overall, there
is a significant relationship between working capital management and financial performance.
Keywords

Management of accounts receivable, management of accounts payable, working capital management,
financial performance
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