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A comparative study of performance-based budgeting with
traditional budgeting in Iranian government agencies

Amir Yalfani'
Mohammad Ghahremani
Hasan Adibara?®

Abstract

Performance-based budgeting leads to the optimal use of resources, increasing productivity,
communicating strategic goals and operational plans, and creating transparency and
accountability. In the traditional budgeting system, the budget of executive bodies is estimated
and paid in the form of seasons and materials; Not in the form of quantity, quality and cost of
outputs (services). This style of budgeting is also called cost budgeting. The purpose of the
research is to compare performance-based budgeting with traditional budgeting in Iranian
government agencies. The type of research method is descriptive and analytical and the method
of collecting information is based on library studies and the tool of collecting data. The results
showed that, since in the traditional budgeting system, important factors such as effectiveness,
efficiency, economy and efficiency are ignored in terms of spending resources, therefore
resources are not used properly and even wasted. Therefore, one of the solutions proposed by
the Organization for Economic Cooperation and Development (OECD) in this regard is the use
of operational budgets instead of traditional budgeting. In Iran, the performance-based
budgeting system is being promoted at the level of all organizations and executive bodies, and
the upstream laws and regulations emphasize the implementation of this system. In order to
make budgeting operational and more scientific, the country's planning and budget
organization has mandated the executive regulations of clause (c) note (19) of the single article
of the country's budget law of 1400 for all executive bodies of the country. According to the
findings of the research, out of 2108 executive agencies in the country, only 22% of agencies
have implemented performance-based budgeting, 35% are incomplete or in implementation,
and 43% have not taken any action in this direction.
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