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The role of managerial ownership and managers' risk-taking
incentives on the relationship between aggressive taxation and
specific volatility of stock returns

Reza Hajilo ™*

Mohammad Heydari *

Abstract

The purpose of this research was to investigate the role of managerial ownership and
managers' risk-taking incentives on the relationship between aggressive taxation and special
volatility of stock returns. The spatial domain of this research was the companies accepted in
the Tehran Stock Exchange and the temporal domain was the years between 2016 and 2021.
The current research is in the category of applied research, according to its nature and method,
it is considered to be in the category of descriptive research, and in terms of method, it is
considered to be in the category of correlational research. Library method was used to collect
data and information. In the data section of the research, data collection of sample companies
was done by referring to financial statements, explanatory notes and stock exchange monthly.
Based on the systematic elimination method, 120 companies were selected as a statistical
sample. In order to describe and summarize the data collected from descriptive and inferential
statistics and to analyze the data, first pre-tests of variance heterogeneity, Flimer test, Hausman
test and Jarek-Ber test and then multivariate regression test to confirm and reject the
hypotheses Research (Eviuse software) has been used. The results showed that there is a
significant relationship between aggressive taxation and specific fluctuations in company stock
returns; in addition, managerial ownership and the components of managers' risk-taking
incentives have a moderating role on the relationship between aggressive taxation and specific
fluctuations in company stock returns. The results obtained in this research are consistent with
the documents mentioned in the theoretical framework of research and financial literature.
Keyword

specific volatility of stock returns, aggressive taxation, the role of managerial ownership, risk-
taking incentives.
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