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Investigating the relationship between monetary policies, the level
of cash retention and the amount of investment in companies
listed on the Tehran Stock Exchange

Abstract

The investment behavior of companies is affected by government policies as well as their
liquidity status. Considering this importance, the present research has examined the
relationship between monetary policies, the level of cash retention and the amount of
investment. The statistical sample of this research includes 119 companies of Tehran Stock
Exchange in the period of 2015-2016. In order to check the hypotheses of the research,
Eviews software and the combined data method have been used. The results of the research
showed that keeping cash in the last year leads to a decrease in investment in the company.
Also, the results of the surveys showed that the monetary policies in the previous year have
increased the level of investment. Finally, the research findings indicated that monetary
policies in the past year overshadowed the relationship between the level of cash retention in
the previous year and the amount of investment of the company.

Keywords

Monetary policy, cash holding level, investment rate




