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The impact of capital expenditures on working capital
management in companies listed on the Tehran Stock Exchange

Leila Andervazh™
Hedieh YaAhoo ?

Abstract

Working capital management is an essential component in the financing of the company because it
affects the profitability and liquidity of the company. Working capital management is recognized as an
important part of financing for many reasons. Many companies have gone bankrupt despite proper
operations and profitability due to improper management of working capital. On the other hand:
another important component of decision-making at the level of companies is related to capital
budgeting« which has a long-term effect on the future performance of companies. Investment in fixed
assets is done with the aim of earning profit in future periods. One of the ways of financing capital
expenditures is the correct and optimal use of working capital< which is achieved through efficient
management of working capital. For this purpose« in this research« working capital management and
capital expenditures and the relationship between these two issues have been further explained.
Keywords

Stock exchange: listed company« working capital« management: assets« deb.
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