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Identifying and prioritizing factors affecting financial fragility
(A case study of companies admitted to the Iran Stock Exchange)

Soad ramezani Vangah*

Abstract

Continuous changes in the economic environment always make it necessary to use new solutions in the
direction of dynamism and flexibility of decisions. These changes can be caused by new policies at the
economic level or by global developments. In fact, change management in today's world is considered
the most important part of management tasks and at the same time the key to the success of countries in
obtaining desirable results. Issues such as globalization, the joining of countries to the World Trade
Organization, the integration of financial markets and the new approaches of countries in the field of
political economy and the adoption of new economic policies have doubled the necessity of applying
management in the conditions of change. Undoubtedly, the current changes and developments at the
level of macroeconomic variables of our country, from the recent policies in the financial field to the
expansion of privatization fields, the approval of the Securities Market Law, the rewriting of the Trade
and Foreign Investment Law, all of them are a new perspective of the capital market. They provide the
country. On the other hand, the occurrence of changes along with the crisis in some developing
countries in the past has brought valuable experiences for other countries. Applying and using these
experiences can be very useful in responding to changes and getting out of crisis-causing conditions
caused by the fragility of countries' financial systems. A financial system is considered to be fragile
when it shows great sensitivity to a small shock. When the endogenous variables are affected by
ambiguous elements, in such a situation, a special and extraordinary condition appears, which is
considered the consequence of financial fragility and the background of creating a financial crisis.
Some consider the confusion and distortion in the market to be the starting point of the crisis, and based
on this, they believe that after the impact of the confusion, the big shock on the economy and then the
loss of credit, the crisis will finally appear in the market. The capital market, as one of the most
fundamental sectors of the economy in the wake of major changes in the economy, which itself is
affected by the emergence of new changes in various social, cultural and political fields of countries,
requires more and more the use of management techniques in changing conditions. be Financial
fragility is one of the terms that has recently been used in financial and accounting issues, and related
studies have become one of the most important issues in organizations. This mixed research
(qualitative-quantitative) has been carried out with the aim of identifying and prioritizing the factors
affecting the financial fragility of companies admitted to the Iranian Stock Exchange. In order to extract
the 14 desired factors in the qualitative part, interviews with 12 experts and determining the priority of
the variables were carried out in order to achieve their prioritization in the quantitative part by relying
on the swarafazi method. The findings of the research indicate the extraction of variables including
factors such as: bank deposit rate, monetary policies, company investments, rate of return, liquidity
situation, forecasting of financial events, financial productivity disorders, financial structure, financial
relationships and interactions, changes in the value of the national currency, changes in the value of
stocks and Unforeseen events. The conclusion showed that changes in the value of the national
currency are the most important factor in financial fragility.
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