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Investigating the effect of the power of major shareholders on the
relationship between the difference between audited and unaudited
financial statements and the cost of borrowing in Firms listed on
the Tehran Stock Exchange

Nahideh Nematzadeh?
Vahdat Aghajani
Adel Shahvalizadeh 3

Abstract

Financial resources are one of the most important resources needed by organizations to survive
and continue their activities. A part of these resources is provided by the investment of the
founders, general shareholders, operational activities and services of the company, and besides,
they use banking facilities. The main reason for the debt is the lack of efforts of the investors'
resources and the company's internal resources, as well as the lower cost of debt compared to
the cost of equity. The current research is part of applied research in terms of its purpose. In
terms of nature, it is part of review research. In terms of the type of reasoning, it is a part of
analogical-inductive research. From the perspective of time, it is part of retrospective research.
In terms of the duration of the research, it is part of the combined method. The statistical
population of the current research is the companies admitted to the Tehran Stock Exchange,
after removing the restrictions, 152 companies were selected as a statistical sample. The period
under investigation is between 2019 and 2023. The results of the test of the first hypothesis of
the research show that there is a direct and significant relationship between the difference
between audited and unaudited financial statements and the cost of borrowing. The results of
the second hypothesis test indicate that the power of major shareholders has a direct and
significant effect on the relationship between the difference between audited and unaudited
financial statements and the cost of borrowing.

Keywords

Borrowing cost, the difference between audited and unaudited financial statements and the
power of major shareholders
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