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Investigating the Relationship between Accounting
Conservatism and Profit Quality

Abstract

The main purpose of this research is to investigate the relationship between accounting
conservatism and profit quality in companies listed on the Tehran Stock Exchange. In this
research, the required information has been collected by examining the financial statements
of the companies. Based on how to obtain the required data and in terms of classification of
research according to their purpose, the current research is in the category of descriptive
research. Based on the nature and objectives of the research, this research is of the type of
applied research. Also, the data used in this research have been collected using the banks and
information sources of the Tehran Stock Exchange Organization. To analyze and interpret the
data of this research, the following steps have been carried out using descriptive and
inferential statistics. The statistical population of the current research is the banks and
financial and credit institutions accepted in the Tehran Stock Exchange, which were active
during the period of 2015 to 2023. The results of the research in connection with the
confirmation of the research hypothesis showed that conservatism has a significant and direct
effect on the quality of companies' profits.

Keywords

Conservatism, accounting, accounting conservatism, profit quality




