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Banking System Imbalance and ways to get out of it

Syed Ramin Mousavi

Abstract

One of the most important subsystems of any economic system is the monetary and banking system,
which has strong effects on the entire economic system and also affects other components of the
economic system and can cause instability in the country's macroeconomics, hence the reason for
examining the developments of this The subsystem appears to be periodically necessary. The
remarkable thing about the relationship between the state of banks and the instability of the country's
macroeconomics is that the existence of non-performing banks practically imposes the sustainability
of liquidity growth at a higher than average level to the country's economy, and it is clear that higher
liquidity growth will lead to higher inflation in the long run. . Therefore, a part of the solution to the
problem of inflation control is to solve the extremely unhealthy banks and find a solution to the
imbalance of the banks. Among the ways out of the banks' dissatisfaction, attention is paid to policies
such as boldly reforming the management structure, improving the conditions of corporate
governance by the banks, managing the budget deficit by the government, and improving the
supervision of the banks by the central bank.
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