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Investigating the effect of advertising expenses on non-recurring
income and brand value of accepted banks in the capital market
of Iran

Reza Pirayesh '
Mehdi Mohhmadi

Abstract

The importance of banks in the economic system of the country and their pivotal role in the
financial development of the country is not hidden from anyone, and from the financing of
many companies in the economy, as well as their importance in the growth of the country's
gross national product, knowing the dimensions and angles of banks as well as the factors It
will be necessary to affect the performance and position of their brand. On the other hand,
due to the increasing importance of the role of advertising in the current and competitive
world of various industries, as well as the importance and position of the brand in banks,
many efforts are made to create a well-known brand. Therefore, in this research, it
investigates the trend of advertising costs in private and public banks, and on the other hand,
it also investigates the effect of advertising on non-common sources of income for banks, as
well as the brand value of banks in the capital market. In order to investigate the current
research, 19 banks were selected from the capital market and examined during the period of
2017 to 2018. The results of the first hypothesis indicate that the increase in advertising cost
has a significant effect on public and private banks at a significance level of 0.05, and the
results of the second hypothesis indicate that the cost of advertising has a significant effect on
brand value.
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