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A Review of the Evolution of Management Accounting in
Developed and Developing Countries

Mehdi Arefi Nejad
Abbas Sheibani Tazarji

Abstract

This article analytically reviews the literature to shed light on the origins and evolution of
management accounting, which has increased with the increasing appetite for its use,
especially in the last two decades. This article further critically examines the widespread
criticisms of management accounting’s “loss of relevance” in enhancing performance
explicitly in a rapidly changing modern business environment. Another attempt is made in
this article to better understand the concurrent application of traditional and contemporary
management accounting practices. It also analyzes the current level of willingness to use
management accounting practices in developed and developing countries. A critical review of
the relevant literature revealed that the history of management accounting dates back to the
Industrial Revolution of 1900. The study also revealed that management accounting
continues to evolve as companies face new problems. Therefore, the use of management
accounting improves competitive advantage and creates value for the organization.
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