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Investigating the relationship between working capital and the
rate of return on equity and the rate of return on company assets

Abstract

The main objective of this study is to investigate the relationship between working capital
and the rate of return on equity and the rate of return on assets of companies that have been
active during the period 2016 to 2023. The statistical sample is based on the screening criteria
of 141 companies. This research is an applied research based on the nature and objectives of
the research. Also, the data used in this research were collected using banks and information
sources of the Tehran Stock Exchange Organization. Then, to test the hypotheses, linear
regression was performed. To analyze the information and test the hypotheses, the required
information will be collected through the audited financial statements of the companies under
investigation for a period of seven years. The results of testing the research hypotheses
showed that: the existence of a significant relationship between the working capital ratio and
the rate of return on assets (financial performance) is confirmed, and the existence of a
significant relationship between the working capital ratio and the rate of return on equity
(financial performance) is not confirmed.

Keywords

Working capital, rate of return, return on assets, equity




