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Investigating the impact of profit announcement speed and
profit forecast accuracy on corporate tax risk

Abstract

The main objective of this study is to examine the impact of profit announcement speed and
profit forecast accuracy on companies' tax risk. To test these two hypotheses, a sample of
106 companies listed on the Tehran Stock Exchange was studied using systematic
elimination sampling for the period 2016-2023. The present research model is adapted from
the study of Galmore and Labro (2014). Findings Using the multivariate linear regression
method, panel data, and fixed effects method, the results of this study indicated that there is
an inverse and significant relationship between tax risk and profit forecast accuracy (as one
of the indicators of financial reporting quality). Also, the speed of profit announcement has
an impact on companies' tax gap.

Keywords

Profit announcement speed, profit forecast, tax risk, profit forecast accuracy




