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Investigating the Relationship between Risk Management Ability
and Tax Avoidance

Abstract

The main purpose of this research is to investigate the relationship between risk management
ability and tax avoidance in companies listed on the Tehran Stock Exchange. The statistical
population of the current research is the banks and financial and credit institutions accepted in
the Tehran Stock Exchange, which were active during the period of 2015 to 2023. The
statistical sample is based on the screened criteria of 180 companies. Based on the nature and
objectives of the research, this research is of the type of applied research. To test the
hypotheses, the multivariate regression model and Eviews software version 13 were used.
Then, to test the linear regression, hypothesis testing was done. The results showed that
management ability increases tax risk and long-term tax avoidance. Capable managers can
better align their business decisions with tax strategies and can easily use the opportunities
created for tax planning in order to increase the company's efficiency due to their high
understanding of the company's operating environment.
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