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An Investigating the impact of earnings management on efficiency (productivity)
with respect to the implementation time of international financial reporting
standards for commercial banks and financial and credit institutions

Mohammad Reza Gholami ™

Abstract

The purpose of this study is to determine and examine the effect of earnings management on efficiency
(productivity) with respect to the implementation time of international financial reporting standards of
commercial banks and financial and credit institutions accepted in the Tehran Stock Exchange. The
research method used is a descriptive-analytical method and the research data of historical type was
collected and classified by referring to the financial statements and reports of commercial banks and
financial institutions accepted in the stock exchange. The panel data method was used to analyze the
statistical data; and in the analysis section, descriptive and inferential statistics and various relevant tests
were performed and the data analysis was carried out using Eviews version 13 software. In order to
analyze the research hypotheses, the statistical population was selected from the years 2017 to 2022 and
for a period of 6 years and included commercial banks and financial institutions accepted in the Tehran
Stock Exchange, and the statistical sample was selected by the elimination method and was 21 banks. The
results of the analysis show that earnings management has a significant impact on efficiency
(productivity) with respect to the implementation time of international financial reporting standards of
commercial banks and financial and credit institutions accepted on the Tehran Stock Exchange; therefore,
banks that maintain discretionary and non-discretionary loan loss reserves can have better performance on
bank productivity and achieve more favorable results in macroeconomic conditions.

Keywords

Earnings management, efficiency, productivity, International Financial Reporting Standards,
Discretionary loan loss provision, Non-discretionary loan loss provision
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