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The impact of debt financing and equity book value through agency costs and
changes in financial leverage on firm value

Masoumeh Pour Rajabi Chahardah *

Abstract

The main subject of this research is to measure the effect of debt financing and book
value of shares through agency cost and changes in financial leverage on the value of
the company. The purpose of the research is to find an answer to the question of
whether there is a significant relationship between financial leverage, capital structure
and profitability and company value? This research is applied in terms of purpose and
is considered an empirical study. The statistical population of this research is all
companies admitted to the Tehran Stock Exchange during the period 1397 to 1402. A
sampling method was used to select 140 companies from this population. In the
present study, linear regression method and mixed data model were used. The results
of the study showed that there is a significant relationship between debt financing and
price-to-book ratio with firm value. Agency cost has a significant effect on the
relationship between debt financing and price-to-book ratio with firm value. Changes
in financial leverage have a significant effect on the relationship between debt
financing and price-to-book ratio with firm value.

Keywords

Debt financing, price-to-book ratio, agency cost, changes in financial leverage, firm
value
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