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An investigation into the role of cost management for publicly
traded companies on their earnings management level
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Abstract

Accounting provides a bridge for managers to exchange their interests with stakeholders. In
particular, companies must comply with accounting standards and stock exchange disclosure
regulations. Financial statements are used as a tool to help convey information to investors
and other parties. However, in reality, many managers have manipulated financial reports or
attempted to adjust earnings to influence the company's stock price, successful IPOs, issuance
of new shares, or simply to take advantage of corporate income tax incentives. The purpose
of the present study is to investigate the role of cost management for companies listed on the
stock exchange on their profit management. This study is a descriptive study with an
emphasis on correlational relationships in terms of its applied purpose and in terms of its
nature. The present study falls into the field of post-event studies. The statistical population
includes all companies listed on the Tehran Stock Exchange between 1397 and the end of
1402, with a sample size of 140 companies. The research data was analyzed using Eviews10
software. The results indicate that cost management plays a key role in the level of profit
management for listed companies.
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