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The effect of Firm Risk on the Relationship between Economic
Policy Uncertainty and Abnormal Auditor Fees

Samira Zarei !
Shahab Mohammadi 2
Mohsen Fazlollah Firuzkuhii ®

Abstract

In an uncertain economic environment, the auditor's decisions and opinions are limited. Also,
if auditors assess a company's risk higher, they have a high incentive to avoid risks by
applying additional audit procedures and allocating additional resources to reduce the
likelihood of future economic and credit losses. As a result, auditing naturally generates
abnormally high audit costs to compensate for the risk when accepting the risk. The purpose
of this study is to examine the effect of company risk on the relationship between economic
policy uncertainty and abnormal auditor fees. The information from this study is taken from
the financial statements of 164 companies during the period 1391-1401. The research is
applied in terms of purpose; in terms of nature and content it is a correlation type. Multiple
regression based on panel data analysis (panel data) was used to test the relationship between
variables and the significance of the model. The results show that there is a positive
relationship between economic policy uncertainty indicators, economic growth and exchange
rate, and abnormal auditor fees. In addition, firm risk-taking moderates the relationship
between economic policy uncertainty indicators and abnormal auditor fees, leading to a
strengthening of this relationship.
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