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Analyzing the Relationship between Reducing Raw Material
Costs in the Cement Industry through Waste Minimization and
Its Impact on Investor Decision-Making via Financial Ratios

Javad Einabadi*
Bina Ghorobi ™

Abstract

This study examines the impact of reducing raw material costs through waste
management in the cement industry and analyzes the role of this reduction in investor
decision-making via financial ratio analysis. Reducing raw material costs can be
achieved through improved production processes, optimal resource utilization, and
waste minimization, which directly influence corporate profitability.

This cost reduction improves key financial ratios such as profit margin, return on
assets, and debt-to-equity ratio, which are critical indicators for financial analysts and
investors. Observing improvements in these ratios, investors are more inclined to
invest in companies with strong cost management and high efficiency.

Ultimately, this study demonstrates that waste reduction in the cement industry not
only enhances the economic performance of companies but also positively impacts
investment attraction and increases market confidence in these firms. This underscores
the importance of management strategies in cost control and creating value for
stakeholders.
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