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Material On The Effect of Institutional Investor Distraction
Distortions Of Financial Statements Emphasize On Role
Effectiveness Of Corporate Governance Mechanisms Interactive
In Tehran Stock Exchange

Abstract

This study examines the interactive role of corporate governance dimensions on the
relationship between institutional owners' disregard and important financial statements in the
Tehran Stock Exchange during the period of Time year 2018 to 2024 using information 135
selected firm.Logistics regression with a panel approach and random effect method has been
used to analyze the data. Research results showed that disregard for institutional investors
increases the likelihood of important distortions in financial statements. In fact, the inattention
of institutional investors reduces sufficient oversight of the decision -making of corporate
managers, and managers by manipulating financial statements information. Hiding the real
information of the corporate performance and the distortions of important financial statements,
in other words, the neglect of institutional investors can lead to increased distortions of
corporate financial statements. Also, the effectiveness of corporate governance dimensions
moderates the relationship between institutional investors' disregard and the important
distortions of financial statements and reduces the intensity of a positive relationship between
them, which confirms the theory of representation. In other words, a strong and effective
corporate governance can oversee the decisions of the company because of the ability to
actively monitor managers. Based on the assumption of active oversight, the presence of these
shareholders leads to better supervision of management; Because they have more expertise and
motivation than micro -shareholders to monitor management and, as a result, they can monitor
management with less cost. In addition, based on the efficient supervision hypothesis,
institutional and centralized investors are more expert than micro -shareholders, and are less
likely to monitor management and reduce the increasing distortions of financial statements.
Keywords

Disregard for institutional owners, distorting financial statements, effectiveness of corporate
governance.




