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Abstract

The general purpose of this study is to investigate the effect of board independence on the
relationship between bank power and financial distress of banks listed on the Tehran Stock
Exchange. According to the existing literature and the research of Mangna et al. (2020), the
dependent variable of this research is financial distress and the independent variable is bank
power and board independence as a moderating variable. Also in this research, control
variables include: managerial ownership, bank profitability, bank financial cost and
accumulated profit. The statistical population of this research is all companies listed on the
Tehran Stock Exchange during the years 1394 to 1398. Eviews software is used to analyze
the data for the relevant tests and descriptive statistics of the hypothesis test. Finally,
multivariate regression method was used using composite data. The results of the first
hypothesis showed that there is a significant relationship between bank power and financial
distress in banks listed on the Tehran Stock Exchange. The findings of the second hypothesis
of the study indicated that the independence of the board of directors has a significant effect
on the relationship between bank power and financial distress in banks listed on the Tehran
Stock Exchange.

Keywords

Board Independence, Bank Power, Financial Helplessness, Banks Listed in Tehran Stock
Exchange




