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The relationship between cash conversion cycle management,
inventory management, accounts receivable and accounts
payable management and the performance mechanism of

companies listed on the Tehran Stock Exchange

1

Shaghayegh Shahinfar ~
Neda Samiei *

Abstract

The aim of the present study is to investigate the relationship between cash conversion cycle
management, inventory management, accounts receivable and accounts payable management
and the performance mechanism of companies listed on the Tehran Stock Exchange. This
study is a descriptive correlational study and the research methodology is a post-event study. A
multivariate regression model was used to test the hypotheses. The information obtained
regarding the research variables was entered into an Excel spreadsheet and then analyzed using
Iviews 11 software. The statistical population of this study consisted of 143 companies from all
companies listed on the Tehran Stock Exchange during the period 2014 to 2023. The results of
the first hypothesis showed that there is an inverse and significant relationship between cash
conversion cycle management and the company's performance mechanism. The results of the
second hypothesis showed that there is an inverse and significant relationship between
inventory management and the company's performance mechanism. The results of the third
hypothesis showed that there is an inverse and significant relationship between accounts
receivable and the company's performance mechanism. The results of the fourth hypothesis
showed that there is an inverse and significant relationship between accounts payable and the
company's performance mechanism. Further analysis of the results confirms that the
performance of the companies studied on the stock exchange tends to increase with fewer days
in cash conversion cycle management. This indicates that a company with a shorter cycle is
more likely to perform better than a company with a longer cycle. Therefore, minimizing the
days of the company's cash conversion cycle may optimize the company's performance.
Keywords

Cash conversion cycle management; Inventory management; Accounts receivable
management; Accounts payable; Company performance
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