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The Effect of Accounting Conservatism on Investment in
Innovation of Tehran Stock Exchange Companies

Hamid Haghighat **
Maryam Borijaliloo?

Abstract

This study empirically analyzes data from Tehran Stock Exchange companies to examine the
relationship between accounting conservatism and corporate innovation investment. The aim is to
provide deeper insights for business managers and investors, and to facilitate more effective financial
decision-making and the development of innovation strategies, supporting specific data.

This research is defined as an applied research in terms of purpose and as a correlation-ex post-event
research in terms of nature and content because in this research we seek to examine the effect of
accounting conservatism on investment in corporate innovation. The statistical population of this
research is 95 companies listed on Tehran Stock Exchange with a sampling method and a systematic
screening or elimination method.

The findings showed that there is no significant negative relationship between accounting
conservatism and investment in corporate innovation, which means that with increasing accounting
conservatism among companies on the Tehran Stock Exchange, the amount of investment in
corporate innovation decreases, but this relationship is not statistically significant, which has led to
the rejection of the hypothesis.

The result of the research hypothesis indicates that there is no significant negative relationship
between accounting conservatism and investment in corporate innovation, and the reason for this is
the difference in decisions made among companies on the Tehran Stock Exchange regarding research
and development costs.
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