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Abstract

This study examines the impact of tax system complexity on corporate tax evasion tendencies
at the international level. To achieve this, data from over 46,000 companies across 83
countries, sourced from the World Bank databases (WBES and WBDB), were analyzed. The
findings indicate that increasing tax complexity, including longer time requirements for tax
payments and a higher number of tax payments, has a significant effect on raising tax costs.
This increase in financial burden not only pressures corporations but also reduces tax system
transparency, thereby strengthening corporate tax evasion incentives. These effects are
particularly pronounced in low- and lower-middle-income countries and primary industries,
highlighting the necessity of tax structure reforms in these regions. Additionally, the study
demonstrates that tax evasion occurs through two primary mechanisms: first, diminished
public trust in the tax system, which lowers voluntary tax compliance, and second, weakened
enforcement of tax regulations, which exacerbates tax evasion instances. Data analysis was
conducted using dynamic modeling through the Vensim software, enabling a detailed
examination of interactions among variables. Based on these insights, policymakers are
encouraged to optimize tax regulations and simplify tax processes to enhance tax compliance
and reduce tax evasion opportunities. The findings of this study can serve as a foundation for
future tax policy design, aiming to improve transparency and public trust in tax systems.
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