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Examining the Moderating Role of Environmental Uncertainty on
the Relationship between CEO Narcissism and Cost Stickiness

Nematollah Aalipour?!
Samira Honarbakhsh

Abstract

The aim of this study is to investigate the effect of CEO narcissism on cost stickiness
behavior, considering the moderating role of environmental uncertainty, in companies listed
on the Tehran Stock Exchange during the years 2017 to 2024. Accordingly, a sample of 115
companies was selected through systematic elimination sampling, and their financial and
non-financial data were analyzed using panel data methods. CEO narcissism was measured
based on behavioral indicators derived from publicly available information (such as the ratio
of CEO compensation to board members’ compensation, the frequency of CEO name
mentions in reports, etc.). Cost stickiness was measured using the adjusted model of
Anderson et al. (2003). To test the hypotheses, multiple linear regression was applied through
statistical software. The results of hypothesis testing showed that CEO narcissism has a
significant positive relationship with cost stickiness. Furthermore, the findings indicate that
environmental uncertainty plays a moderating role in this relationship, such that in unstable
environmental conditions, the effect of CEO narcissism on cost stickiness is intensified.
These findings, while expanding the behavioral finance literature, have practical implications
for corporate governance bodies, investors, and financial policymakers. Understanding
managers’ personality traits can be used as a tool for analyzing financial behaviors and
improving supervisory mechanisms.
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