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The relationship between managers' overconfidence and company
value, considering the role of companies being listed or over-the-
counter

Masoome Babayi*

Abstract

In today's economic societies, determining the value of a company is one of the important factors in the
investment process. The value of each company can be determined based on its stock value. Therefore,
the investor determines his investment priority based on the value of the company. In psychological
research, overconfidence is associated with cognitive, psychological, and motivational reasons and is
explained as a smart technology and incorrect biases resulting from cognitive processing. The main
purpose of this research is to investigate the relationship between managers' overconfidence and
company value, considering the role of listed or over-the-counter companies. The research method is
descriptive, correlation (multiple regression). Considering 107 companies as the statistical sample of
the research using simple random sampling, which was selected from all the member companies of the
Tehran Stock Exchange from 2010 to 2013, which is the statistical population of the research, After
collecting information related to each of the variables through the Stock Exchange website and the new
Rahavard Novin software, initial calculations related to the variables are performed in Excel software
and then entered into SPSS software to perform the relevant statistical tests. And in the end, we
concluded that the research hypothesis of a negative statistical relationship between company value and
the level of managers' overconfidence was confirmed with a type | error of 5 percent. Also, by
comparing listed and over-the-counter companies, we found that this relationship is stronger in listed
companies than in over-the-counter companies.
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