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The role of litigation risk against auditors on the auditor's
opinion regarding large shareholder ownership

Abstract

Auditing has faced an increase in the number of lawsuits against auditors and the
amount of damages resulting from these lawsuits over the past two decades. The
adverse consequences of these lawsuits were very expensive for the auditing
community, so assessing the adverse consequences of auditor litigation risk has
become one of the concerns of the auditing community. The purpose of this study is to
examine the role of litigation risk against auditors on the auditor's opinion regarding
large shareholder ownership. The information from this study is taken from the
financial statements of 141 companies during the period 1393-1402. The research is
applied in terms of purpose; in terms of nature and content it is a correlation type.
Multiple regression based on panel data analysis (panel data) was used to test the
relationship between variables and the significance of the model. The results show
there is a positive and significant relationship between the risk of lawsuits against
auditors and an acceptable opinion as an indicator of audit quality. Also, ownership of
major shareholders has a positive moderating role on the relationship between the risk
of lawsuits against auditors and the auditor's opinion. That is, with increasing
litigation risk and the increase in large owners, auditors act more cautiously and the
auditors' tendency to provide an unqualified opinion increase.

Keywords

Litigation risk, auditor's opinion, large shareholder




