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The Role of Board Gender Diversity on the Relationship between
Sustainability Reporting and Tax Evasion in Tehran Stock
Exchange

Abstract

Sustainability reporting, as a multidimensional accountability system, creates a
paradoxical relationship with the phenomenon of tax evasion, in which the inherent
tension between transparency-oriented requirements and tax optimization incentives
can be analyzed through complex mediating variables. In this study, the role of board
gender diversity on the relationship between sustainability reporting and tax evasion
in companies listed on Tehran Stock Exchange during the period 2019-2023 was
examined. This research is applied in terms of purpose and in terms of nature, a
descriptive study with an emphasis on correlational relationships, because on the one
hand it examines the current situation and on the other hand it determines the
relationship between different variables using regression analysis. In addition, it falls
into the field of post-event studies (using past information) and is based on real
information from the financial statements of companies listed on the Tehran Stock
Exchange and other real information that can be generalized to the entire statistical
population by inductive method. The statistical sample of the research was 120
companies selected by systematic elimination method. The results of the hypothesis
test at the five percent error level showed: sustainability reporting has a negative and
significant effect on corporate tax evasion, and also gender diversity of the board of
directors has an effect on the relationship between sustainability reporting and
corporate tax evasion. The findings suggest that sustainability reporting can act as a
dual tool, on the one hand, reducing aggressive tax behavior by increasing
transparency and accountability, and on the other hand, by legitimizing companies,
creating space for abuse. This contradiction highlights the need to develop integrated
regulatory frameworks and more rigorous reporting standards to align sustainability
goals with tax obligations.
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