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Abstract

Achieving sustainable economic development depends on economic growth and development
of financial and banking sector in a country. Profitability is a very suitable indicator of the
bank health that contributes significantly to the economic development of a country. Capital
adequacy ratio is one of the most important drivers in the profitability process of financial
institutions and banks. Therefore, in this study, the effect of accuracy of the bank profitability
has been studied by emphasizing on the contribution of the major economic variables from
2014 to 2023. This study is a descriptive -correlation research and it is applied research in
terms of objective. 17 banks have been selected as samples using screening method. In order to
estimate the model, dynamic valuation panel method was used. Findings showed that capital
adequacy has a significant positive impact on bank profitability. In addition, the results
revealed that the exchange rate reinforces the positive relationship between capital adequacy
and bank profitability while the moderating role of inflation rate and economic growth rate
variables on the relationship between capital adequacy and bank profitability was not
confirmed.
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