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Investigating the role of government financial support on the
relationship between internal control and financial flexibility

Rasoul Farsad !
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Abstract

The purpose of this study was to investigate the relationship between internal controls and
financial flexibility of companies listed on the Tehran Stock Exchange, with an emphasis on
the moderating role of government financial support. To this end, data from 101 companies
over the period 2016-2023 were collected and analyzed using multiple regression models. The
results showed that internal controls have a positive and significant effect on companies'
financial flexibility, improving their financial capacity and reducing financial constraints.
However, the variable of government financial support and its interactive effect with internal
controls were not statistically significant and did not play a meaningful moderating role.
Therefore, it is recommended that companies strengthen their internal control systems and
reduce reliance on governmental financial support in order to enhance their financial
flexibility.
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